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STATEMENT OF CHAIRMAN JAMES H. CAWLEY

From the February 22, 2007, to April 26, 2007, Patricia Bradley (Complainant) and 36 other individuals filed Formal Complaints against Three Lane Utilities, Inc. (Respondent).  They alleged that the Respondent had not installed meters and instituted metered rates pursuant to our Order at Docket No. A-210116 entered on June 24, 2005.  Our Order at A-210116 provided that the customers of the Respondent be billed at a flat rate of $50.00 per month.
The Respondent did not complete the metering by the deadline imposed by the June 24, 2005 Opinion and Order.  On January 19, 2007, the Respondent requested an extension of time until July 1, 2007, to complete the metering and submit its metered rate filing.  The Office of Consumer Advocate submitted an answer in support of the Respondent’s Petition on February 8, 2007.  By Opinion and Order entered April 16, 2007, the Respondent’s Petition was granted.

On May 30, 2007, ALJ, Ember S. Jandebeur conducted a hearing on the matter.  On November 13, 2007, ALJ Jandebeur issued an Initial Decision finding that the Respondent did not violate the Public Utility Code or the Commission’s regulations by not meeting the deadline established in the June 24, 2005 order because Respondent alerted the Commission to problems and received an extension (I.D. at 8). The ALJ further recommended that the complaints be dismissed.  

An Opinion and Order was entered on November 29, 2007 at Document Numbers 
A-210116F0002 and A-212295F0146, and R-00072946, which addressed 1) the Petition of the Respondent to provide service to an additional portion of Westfall Township, Pike County, which was occasioned by letter requests for service by both a residential and a commercial developer; 2) the transfer by sale of the Respondent’s assets to Pennsylvania American Water Company (PAWC) and abandonment of service by the Respondent; and 3) the Respondent’s revenue neutral tariff, filed July 3, 2007, to convert from flat to metered rates.

We found that the Respondent’s application to serve additional territory in Westfall Township, Pike County, was deficient and was not granted.  An executed purchase agreement dated March 15, 2007 was included by PAWC and the Respondent regarding PAWC’s purchase of Respondent’s assets.     

The Respondent’s proposed revenue neutral tariff provided for a customer charge of $20.00 per month and a $10.68 per thousand gallon usage charge.  The average annual bill for a residential customer using 44,700 gallons or 3725 gallons per month would be $717.40 (Opinion and Order entered November 29, 2007, at page 6).
The Opinion and Order authorized the Respondent to withdraw its revenue neutral tariff filing upon verification that the Respondent and PAWC had completed the transfer of control.  It should be noted that the parties and the OCA filed a stipulation providing that, after closing, PAWC would implement its Zone 1 Rates.  We have been informed by the parties that PAWC and the Respondent closed on September 10, 2008.
Upon review of ALJ Jandebeur’s Initial Decision, the Complaint should be dismissed as moot since the Respondent’s customers will now be charged under PAWC’s Zone 1 rate schedule.
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