PENNSYLVANIA
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Commissioners Present:

     James H. Cawley, Chairman

     Tyrone J. Christy, Vice Chairman

     Robert F. Powelson

     Kim Pizzingrilli
     Wayne E. Gardner
Securities Certificate of PPL Electric 



S-2008-2065794
Utilities Corporation for the issuance of 

up to $400 million aggregate principal 

amount of debt securities.
      

ORDER

BY THE COMMISSION:


On September 22, 2008, PPL Electric Utilities Corporation (PPL Electric or the Company) filed the above-captioned securities certificate for registration pursuant to Chapter 19 of the Public Utility Code, 66 Pa. C.S. §§ 1901, et seq. 



PPL Electric, located at Two North Ninth Street, Allentown, PA 18101-1179, is a corporation that was organized on June 4, 1920 under the laws of the Commonwealth of Pennsylvania.  PPL Electric is engaged, inter alia, in the distribution of electricity, and presently serves approximately 1.4 million customers in eastern and central Pennsylvania.  PPL Electric is a direct subsidiary of PPL Corporation.



PPL Electric proposes to issue up to $400 million aggregate principal amount of debt securities including senior secured bonds, which may be secured by a like amount of first mortgage bonds.  The principal amount of a series of the new senior secured bonds will be determined at the time of sale based on the Company’s capital requirements, market conditions and other factors.  



 PPL Electric plans to issue the new senior secured bonds in one or more series from time to time prior to August 1, 2009.  Interest rate, maturity and callability provisions will be determined at the time of sale depending on market conditions.  The new senior secured bonds will be issued under PPL Electric’s Indenture dated as of August 1, 2001, with The Bank of New York Mellon as Trustee.  None of the underwriters, agents or other purchasers will be an affiliated interest of the Company within the meaning of Section 2101 of the Pennsylvania Public Utility Code.  



In order to limit exposure to interest rate fluctuations in conjunction with the new senior secured bonds, PPL Electric may enter into arrangements with one or more financial institutions that will provide interest rate protection in the form of the purchase or sale of interest rate liability management instruments with respect to a nominal amount of up to $400 million of new bonds.  Such instruments may include interest-rate swaps and/or interest-rate caps.


The net proceeds from the sale of the new senior secured bonds will be added to the Company’s treasury and used for the retirement of debt, including $486 million of first mortgage bonds that mature on August 15, 2009, and construction projects.  

According to PPL Electric, the registration of this securities certificate will also place the Company in a position to react in a timely fashion to attractive financing opportunities that may become available.  Due to conditions in the capital markets, the Company desires to be in a position to quickly respond to favorable market conditions based on the Company’s capital requirements, including the refinancing of higher cost securities at a lower cost.  

Staff has made its compliance checks and found that PPL Electric is current with its annual, financial, quarterly earnings, and Security Planning and Readiness reports, and has no outstanding fines or assessments.

Having examined the instant filing, we have determined that PPL Electric’s proposed issuance of up to $400 million aggregate principal amount of debt securities is necessary or proper for the present and probable future capital needs of the utility; THEREFORE,

IT IS ORDERED:
1.  That the securities certificate of PPL Electric Utilities Corporation for the issuance of up to $400 million aggregate principal amount of debt securities is herby registered.

2.  That within 60 days of each issuance of securities pursuant to the instant registration, PPL Electric Utilities Corporation shall file notice with the Commission of such issuance together with a summary of the interest rate, maturity and the call provisions of the securities issued.  

3.  The case will be marked closed upon final issuance of the bonds registered herein.





BY THE COMMISSION






James J. McNulty







Secretary

(SEAL)

ORDER ADOPTED:  October 9, 2008

ORDER ENTERED:   October 9, 2008
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