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OPINION AND ORDER

BY THE COMMISSION:


Before the Commission for consideration and disposition is the Recommended Decision (R.D.) of Administrative Law Judges (ALJs) Cynthia Williams Fordham and Guy M. Koster.   The ALJs recommend that we approve the Settlement filed May 22, 2008, which resolves all issues pertaining to Philadelphia Gas Works' ("PGW's") 2008-2009 annual Gas Cost Rate (“GCR”) filing.



The proceeding began March 1, 2008, when PGW filed Supplement No. 24 to Gas Service Tariff–Pa. P.U.C. No. 2 and Supplement No. 22 to Gas Supplier Tariff-Pa. P.U.C. No. 1 to become effective on or after September 1, 2008.   Prior to hearings, Settlement was reached among PGW, the Office of Trial Staff, Office of Consumer Advocate, Office of Small Business Advocate and the Hess Corporation.  Each of these Settling Parties filed comments supporting the Settlement.  No party filed comments opposing the Settlement.  


In the May 22 R.D., the ALJs found that the Settlement was in the public interest and recommended that it be approved by the Commission.  No party filed exceptions to the R.D.



On the basis of the discussion contained in the R.D., we find that the Settlement is in the public interest and adopt the R.D. with one caveat.  PGW's filing includes claims for a Lost and Unaccounted for Gas (“LUFG”) and Retainage rate of 3.9%, which was supported by the testimony filed in the record below.  However, the filing does not include this rate in these filed tariff sheets.  Since LUFG rates are included within the Section 102 definition of “rate”, these rates should be stated in PGW’s tariff(s).    PGW is directed to include the LUFG and Retainage rate in its compliance tariff.


Based on the foregoing discussion, we shall adopt the Recommended Decision of the ALJs consistent with this Opinion and Order; THEREFORE,



IT IS ORDERED:



1.
That the Recommended Decision of Administrative Law Judges Cynthia Williams Fordham and Guy M. Koster issued June 23, 2008, is affirmed consistent with this Opinion and Order.



2.
PGW is directed to state its Lost and Unaccounted for Gas and Retainage rate in its compliance filing tariff(s) which is to be filed in not less than 10 days.  


3.
That this proceeding be marked closed. 







BY THE COMMISSION,








James J. McNulty










Secretary

(SEAL)
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