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OPINION AND ORDER
BY THE COMMISSION:

On January 27, 2000, PECO Energy Company (PECO) filed for registration pursuant to Chapter 19 of the Pennsylvania Public Utility Code, 66 Pa. C.S. §§1901 et seq., a securities certificate for the issuance of up to $1 billion principal amount of collateralized notes secured by a like amount of mortgage bonds.  PECO voluntarily agreed to an extension of the statutory consideration period to March 31, 2000.


Filed concurrently with the instant filing were securities certificates docketed at S-00000769, S-00000770, and S-00000771 for the issuance of up to $1.0 billion principal amount of preferred securities, first mortgage bonds and unsecured debt, respectively.  The maximum principal amount of preferred securities (S-00000769) shall not exceed $300 million. The total of preferred securities and debt to be issued under S-00000769, S-00000770, S-00000771, and S-00000772 is limited to $1 billion plus that amount of mortgage bonds issued as collateral for the collateralized notes.  

By orders entered March 12, 1999 at S-00990717, S-00990718 and S-00990719, we registered similar securities certificates authorizing the issuance of a $1 billion aggregate principal amount of up to three series of debt.  Of that amount, debt has been issued in a total principal amount of $606,420,000, leaving less than $400 million available for issuance under the 1999 certificates.  PECO avers in its instant filing that it wishes to restore its long-term debt-issuing capacity to $1 billion to give the utility the flexibility to respond in timely fashion to refinancing opportunities and/or to respond to the accelerating change in the electric utility industry. 

The unsecured debt, to be issued prior to June 1, 2003, will have maturities ranging from one year to forty years.  PECO has stated that it will not use any of the authority remaining under the 1999 securities certificates for future issuance of long-term debt, but instead will act pursuant to the terms of the instant certificate and order, together with those docketed at S-00000770 and S-00000771.


The aggregate amount of funds raised by PECO under S-00000769, S-00000770, S-00000771, and S-00000772 will not exceed $1 billion.  The proceeds can be used to take advantage of refunding opportunities, to repay maturing debt, to fund PECO’s capital program, including expansion of the utility’s generating capacity, and/or for general corporate purposes.


We have examined PECO Energy Company’s instant securities certificate and have determined that the proposed issuance of collateralized notes is necessary or proper for the present and probable future capital needs of the Company, and as a result the securities certificate should be registered; THEREFORE,


IT IS ORDERED:

1.  That the securities certificate filed by PECO Energy Company for the issuance of up to $1 billion principal amount of collateralized notes secured by a like amount of mortgage bonds is hereby registered.


2.  That the gross proceeds raised from issuances made pursuant to the instant securities certificate plus those realized pursuant to the utility’s securities certificates docketed at S-00000769, S-00000770 and S-00000771 not exceed in the aggregate $1.0 billion.

3. That the authority granted by this order replaces any authority remaining pursuant to the utility’s 1999 securities certificate for unsecured debt or collateralized notes docketed at S-00990719.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  March 30, 2000

ORDER ENTERED:  March 30, 2000
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