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ORDER
BY THE COMMISSION:



On May 2, 2000, PPL Electric Utilities Corporation d/b/a PPL Utilities (“PPL”) filed Supplement No. 10 to Tariff Electric-Pa. P. U. C. No. 201 to become effective July 1, 2000. In this filing, PPL is proposing to make modifications to the definitions of Marginal Operating Cost, Marginal Capacity Cost and Real Time Price (“RTP”) contained in Rate Schedules PR-1 and PR-2.  This is to reflect changes in the source of daily price forecast input data and in the daily RTP forecast customer notification time.


Presently, PPL’s Energy Marketing Center (“EMC”) provides input for the daily RTP forecast which is used to price incremental, or decremental, usage above, or below, the established Customer Baseline Load under rate Schedules PR-1 and PR-2.  Under its corporate realignment approved by the Commission at Docket No. R-00973954, PPL will no longer be able to obtain input for its daily RTP forecast from its EMC.  Consequently, PPL must obtain input data from a different source.


Beginning July 1, 2000, PPL will use the Pennsylvania-New Jersey-Maryland Interconnection, LLC’s (“PJM”) publicly posted day-ahead hourly Locational Marginal Prices (“LMPs”) as input data.  PJM will post these hourly prices at 4:00 PM each day.  PPL will use these hourly prices to derive the Marginal Operating Cost portion of its daily RTP forecast and will provide the RTP forecast to affected customers each day.


Currently, under the terms of Rate Schedules PR-1 and PR-2, PPL is to provide its RTP forecast to affected customers by 4:00 PM each day. Because of this timing conflict, PPL proposes to change the customer notification time contained in Rate Schedules PR-1 and PR-2 from 4:00 PM to 5:00 PM each day to provide time for PPL to access the relevant PJM price data and prepare the RTP forecast.


These changes in the source of input data and in the daily RTP forecast customer notification time necessitate a modification to the following definitions contained in Rate Schedules PR-1 and PR-2;

1. Marginal Operating Cost – the definition is changed to a forecasted hourly marginal cost based on the day-ahead PJM Locational Marginal Price.

2. Marginal Capacity Cost – the definition is changed to a forecasted annual marginal cost, levelized on an hourly basis, associated with the effect that a change in customer load has on the Company’s generation and transmission systems.

3. Real Time Price (“RTP”) – the customer notification time is changed from 4:00 p.m. to 5:00 p.m. The third paragraph of this section of the tariff which reads, (“The Company will send weekend and Monday hourly prices by 4:00 p.m. on Friday of each week.  The Company may send more than one day-ahead price for holidays identified in the Company’s Tariff.  The Company may revise these prices by 4:00 p.m. the day before they become effective.”) is eliminated.

           

PPL stated that these changes will affect twelve (12) customers served on Rate Schedule PR-1 and nine (9) customers served on Rate Schedule PR-2, that presently use a forecasted price in the calculation of their RTP bills.  



Upon our review of the proposed tariff filing, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed tariff filing to become effective.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time;



THEREFORE,


IT IS ORDERED:

1.  That Supplement No. 10 to Tariff Electric-Pa. P. U. C. No. 201 is hereby allowed to become effective July 1, 2000.


2.  That this Order is without prejudice to any formal complaint timely filed against the proposed Supplement.


3.  That Docket No. R-00005322 be marked “closed”.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED: June 22, 2000

ORDER ENTERED:  June 22, 2000
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