
PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, PA.  17105-3265



Public Meeting held July 13, 2000

Commissioners Present:


John M. Quain, Chairman      


Robert K. Bloom, Vice Chairman   


Nora Mead Brownell


Aaron Wilson, Jr.


Terrance J. Fitzpatrick


PECO Energy Company – Electric Operations – filed a State Tax Adjustment Surcharge  recalculation for the period June 15, 2000 to December 31, 2000
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R-00005432

ORDER
BY THE COMMISSION:


On June 5, 2000, PECO Energy Company – Electric Operations (PECO) filed pursuant to 52 Pa. Code §69.51, et seq. a recalculation of its State Tax Adjustment Surcharge (STAS) to reflect the effects of the decrease in the Capital Stock and Franchise Tax rates caused by the recent enactment of Senate Bill No. 2.  The tax rate decreased from 10.99 mills to 8.99 mills, retroactive to January 1, 2000.  PECO has determined that the change in the tax rate would result in a decrease in its capital stock tax liability of approximately $2.1 million for the year 2000.


By Order entered December 16, 1999 at Docket No. R‑00994928,  PECO was authorized to establish a $16.4 million deferral of state tax adjustments for future recovery and to set its STAS value to zero.  PECO is now proposing to offset the $16.4 million deferral by the $2.l million reduction of capital stock tax, resulting in a deferral of $14.3 million.   PECO’s STAS value will remain at zero.  Recovery of the $14.3 million will be in accordance with the provisions of the December 16, 1999 Order.

Our review of the subject filing leads us to conclude that approval is in the public interest; THEREFORE,

IT IS ORDERED:

1.  That the filing of PECO Energy Company – Electric Operations – for approval of its recalculation of its State Tax Adjustment Surcharge for the period June 15, 2000 to December 31, 2000, is hereby approved.

2. That the authorization granted in Ordering Paragraph No. 1, above, shall not preclude this Commission from investigating the financial affairs of PECO Energy Company – Electric Operations and, in appropriate cases, ordering refunds or other remedies which it deems proper.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  July 13, 2000  

ORDER ENTERED:  July 13, 2000
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