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Joint Application for Issuance of Certificates of Public Convenience Authorizing the Sale of Certain Assets, and the Lease of  Certain Premises, to PJM Interconnection, LLC
Docket Numbers:

A-110300 F0093

A-110400 F0039

A-110500 F0301

A-110550 F0151  


ORDER


On September 18, 2000, Metropolitan Edison Company (“MetEd at 

A-110300 F0093”), Pennsylvania Electric Company (“Penelec at 

A-110400 F0039”), PPL Electric Utilities Corporation (“PPL at 

A-110500 F0301”) and PECO Energy Company (“PECO at A-110550 F0151”) filed applications for approval of the sale of certain assets and the lease of certain premises to PJM Interconnection, LLC (“PJM”).  The filing is pursuant to the provisions of the Public Utility Code, 66 Pa. C.S. §1102.    

PECO is a Philadelphia public utility, historically providing regulated retail service in franchised service territories in southeastern Pennsylvania.  MetEd and Penelec are Pennsylvania electric public utilities with retail electric service territories in eastern and north central Pennsylvania.  PPL is a Pennsylvania electric public utility with retail electric service territories in eastern and central Pennsylvania.  PJM is a Delaware limited liability company, and is the independent system operator (“ISO”) authorized by the Federal Energy Regulatory Commission (“FERC”) to administer operations of the interconnected bulk electric power system serving the Mid-Atlantic Region.

PJM is the successor to an unincorporated association, known as the PJM Interconnection Association, created in 1993 and comprised of the then existing owners of the region’s interconnected electric transmission facilities (“collectively known as the PJM Facilities Owners”).  The PJM Facilities Owners include, in addition to the Joint Applicants, Baltimore Gas and Electric Company, Atlantic City Electric Company, Delmarva Power & Light Company, Jersey Central Power & Light Company, Potomac Electric Power Company and Public Service Electric & Gas Company.  

The PJM Facilities Owners have undivided ownership interests or other rights in and to certain information systems, intellectual property and other related assets (“Assets”) that are currently used by PJM in conducting its operations.  The PJM Facilities Owners also own undivided interests as tenants in common in certain land, buildings, fixtures and appurtenant equipment (“Premises”) used by PJM.  The Premises include the PJM control center and an office building located in Norristown, Pennsylvania.

The FERC previously found that the transfer from the PJM Facilities Owners to PJM of functional control over the operation of the transmission system is in the public interest.  The Joint Applicants state that this Application concerns the sale or lease to PJM of some of the assets that are used by PJM in carrying out its responsibilities.

The purchase price for the Assets equals the sum of the following items:  (1) the Transmission Owner’s Book Cost; (2) the cost to the Transmission Owner of income taxes attributable to the equity portion of the allowance for funds used during construction (“AFUDC”) included in its Book Cost; (3) certain funds provided by the Transmission Owner to PJM pursuant to Section 3.11 of the Agreement for the continued funding of certain capital projects until the closing; and (4) interest on the sum of items 1, 2 and 3 at the rate of 0.6042% per month, compounded monthly, beginning as of January 1, 2000 through the date of closing and pro-rated for partial months.  PJM will also pay a nominal rent for the lease of the Premises.

The Joint Petitioners stated that this transaction will have no effect on the revenue requirements of any of the Transmission Owners under the PJM Tariff.  The costs of the Assets are not currently included in the revenue requirement of any Transmission Owner and will not be included in the Transmission Owners’ revenue requirements following the proposed transfer.  The costs of the Premises are currently included in each Transmission Owner’s revenue requirement, in proportion to each Transmission Owner’s ownership share, and will continue to be included in such revenue requirements upon the lease of the Premises to PJM.   

The Joint Petitioners stated that the proposed transaction is in the public interest for the same reasons relied upon by the FERC when approving the PJM as an ISO.  The Joint Petitioners further state that PJM will be able to make the Assets available to third parties, such as Regional Transmission Organizations that are in the formative stages.  Finally, the Joint Petitioners state that the transfer of jurisdictional facilities associated with the Assets and the Premises will not adversely affect competition because it will not change the entity that uses and exercises control over the Assets or the Premises.

Notice of the Application was published in the Pennsylvania Bulletin on October 21, 2000.  Protests were due by November 6, 2000.  As of November 16, 2000, no protests have been filed.
Upon full consideration of all matters of record, we find that approval of the application is necessary and proper for the service, accommodation and convenience of the public; THEREFORE,

IT IS ORDERED:
1.  That the Joint Application of Metropolitan Edison Company, Pennsylvania Electric Company, PPL Electric Utilities Corporation and PECO Energy Company is hereby approved.

2. That certificates of public convenience be issued to Metropolitan Edison Company, Pennsylvania Electric Company, PPL Electric Utilities Corporation and PECO Energy Company pursuant to 66 Pa. C. S. §1102 (a)(3), authorizing the Companies to transfer their interest in certain assets and to lease  certain premises to PJM Interconnection, LLC as specified in the Application.

3.  That approval does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of the Application.

4. That Docket Nos. A-110300 F0093, A-110400 F0039, 

A-110500 F0301 and A-110550 F0151 be marked “closed”. 



BY THE COMMISSION
James J. McNulty






Secretary






(SEAL)

ORDER ADOPTED: November 29, 2000

ORDER ENTERED: November 29, 2000
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