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Securities Certificate of Duquesne Light Company for the modification of certain terms and conditions of its outstanding preferred stock
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ORDER

BY THE COMMISSION:

On November 2, 2000, Duquesne Light Company (Duquesne) filed for registration pursuant to Chapter 19 of the Pennsylvania Public Utility Code, 66 Pa. C.S. §§1901, et seq., the above-docketed securities certificate for the modification of certain terms and conditions in its Restated Articles of Incorporation (Articles) relating to provisions of its issued preferred stock.  Duquesne is a wholly-owned subsidiary of DQE, Inc.

Duquesne is proposing to offer to purchase, for cash and without interest, outstanding shares of six series of its preferred stock.  Concurrently with its offer to purchase the outstanding preferred stock, Duquesne is soliciting consent from the holders of the outstanding preferred stock to amend its Articles to eliminate provisions that:  (i)  restrict Duquesne’s ability to issue unsecured indebtedness and (ii) that restrict Duquesne’s ability to declare or pay dividends on, or to make other distributions or payments in respect of, shares of its capital stock, including its common stock that rank junior to the outstanding preferred stock when Duquesne’s common equity falls below 25% of total capitalization.  

In order to make a valid tender, a preferred shareholder that is tendering shares pursuant to the proposed offer must consent to the proposed amendment of the Articles.  However, shareholders may grant a consent to the proposed amendment, and receive a special cash payment for doing so, without tendering shares of preferred stock.  The offer is conditioned upon the approval of the proposed amendment by holders of at least 2/3 of the shares of the outstanding preferred stock.

Duquesne is making this offer as part of its recapitalization program resulting from its sale of its electric generation assets.  According to the applicant, the purchase of the preferred shares pursuant to the offer and approval of the proposed amendment to its Articles will provide Duquesne with the flexibility to obtain financing on terms more advantageous than would otherwise be the case.  The proceeds from such financing would be used for general corporate purposes, including but not limited to maintaining the reliability of its transmission and distribution systems.  

We have examined Duquesne’s instant securities certificate and have determined that the proposed change appears to be necessary or proper for the present and probable future capital needs of the Company, and as a result the securities certificate should be registered; THEREFORE,

IT IS ORDERED:

 That the securities certificate filed by Duquesne Light Company for the modification of certain terms and conditions in its Restated Articles of Incorporation relating to provisions of its outstanding preferred stock is hereby registered.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  November 29, 2000

ORDER ENTERED:   November 29, 2000
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