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ORDER
BY THE COMMISSION:

. 


On November 6, 2000, PECO Energy Company (“PECO” or the “Company”) filed Supplement No. 4 to Tariff Electric-Pa. P.U.C. No. 1S to become effective January 1, 2001. In this filing, PECO is proposing to make changes to Section 8 of the tariff regarding Reconciliation Service.  This section outlines the rules and regulations for reconciling service accounts for mismatches between an Electric Generation Supplier’s (“EGS’s”) load schedule (with PJM approved load schedule changes) for serving its Customers and the load that was actually used by those Customers.


In its filing, PECO states that most of the proposed changes are made to provide clarity to the section and that language is added that specifically addresses the allocation of ‘Unaccounted for Energy’ between PECO and the EGSs.  ‘Unaccounted for Energy’ is defined as “The difference between the actual system load of the Company and the sum of all customer load (EGS and the Company).”


Per section “8.2 Billing”, PECO and the EGSs rely on PJM to perform the calculations that determine the monetary value of reconciliation quantities utilizing PJM’s Locational Marginal Pricing.  Locational Marginal Price or “LMP” is defined as “the hourly integrated marginal price to serve load at individual locations throughout PJM…” Presently there are multiple formulas for calculating monetary value, depending on customer size. The tariff now states “PECO Energy will map all customers with peak demands equal to 1 MW or more to specific LMP buses.  PECO Energy will assume that all other customers are served with energy delivered at the weighted average LMP for the PECO Energy zone….” Supplement No. 4 removes all references to these alternatives.


Under the current tariff, reconciliation involves both a daily process, which is triggered by the availability of new fully metered days, and a monthly process.  (“Fully metered days” is not in the tariff’s Definition of Terms and Explanation of Abbreviations). Supplement No. 4 removes all references to the daily process of reconciliation.  In addition Supplement No. 4 eliminates all reference to the terminology of fully metered days. Sections affected include “8.4 Meter Data Collection”, “8.5 Daily Reconciliation” renamed “8.5 Determination of Reconciliation Quantities”, and “8.6 Monthly Reconciliation.”


Finally, the new tariff includes an additional step in the calculation of reconciliation quantities. In the current tariff an EGS’s reconciliation quantities are equal to the difference between its scheduled load quantity and the gross usage quantity calculated in the reconciliation process for each hour in the usage period. “Unaccounted for Energy” is not part of the calculation.  In the proposed tariff a step is added in the process of determining the reconciliation quantities, which allocates Unaccounted for Energy across all monthly load (EGS and the Company) and is added into the gross usage quantities.


Reconciliation quantities are transferred to PJM, which utilizes the data to calculate monetary values per Section 8.2 for bill and/or credit purposes.


Upon our review of the proposed tariff filing, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time.  THEREFORE,



IT IS ORDERED:



1.   That Supplement No. 4 to Tariff Electric - PA P.U.C. No. 1S is hereby allowed to become effective on January 1, 2001.



2.   That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.  



3.   That this proceeding at Docket No. R-00005918 be closed.


 BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:
December 20, 2000
ORDER ENTERED:

December 20, 2000
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