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Joint Application of Start Properties II, L.L.C. and KEO Homes, Inc., a corporation, for approval of (a) the right of Start Properties II, L.L.C. to provide sewer service to the public in a limited portion of Delaware Township, Northumberland County, Pennsylvania, known as Spring Lake Crest, and (b) the sale by KEO Homes, Inc. of its assets to Start Properties II, L.L.C., docketed at A-230079; and (c) the abandonment of the provision of sewer service by KEO Homes, Inc. to that portion of the public located in Delaware Township, Northumberland County, Pennsylvania, being the same area for which approval is sought by Start Properties II, L.L.C., to begin to provide sewer service under this Application, docketed at A-230074F2000.
Docket Number:

A-230079

A-230074F2000



ORDER
BY THE COMMISSION:


By this Joint Application filed January 25, 1999, Start Properties II, L.L.C. (Applicant), 1015 Cedar Knoll P.O. Box 116, Gradyville, PA 19039, a limited liability corporation, seeks Certificates of Public Convenience pursuant to Section 1102 (a)(1), (2) and (3) of the Public Utility Code, 66 Pa. C.S. § 1102(a)(1), (2) and (3) evidencing the Commission approval of (a) the right of Start Properties II, L.L.C. to provide sewer service to the public in a limited portion of Delaware Township, Northumberland County, Pennsylvania, known as Spring Lake Crest, and (b) the sale by KEO Homes, Inc. of its assets to Start Properties II, L.L.C., docketed at A-230079; and (c) the abandonment of the provision of sewer service by KEO Homes, Inc. to that portion of the public located in Delaware Township, Northumberland County, Pennsylvania, being the same area for which approval is sought by Start Properties II, L.L.C., to begin to provide sewer service under this Joint Application, docketed at A-230074F2000.


Proof of service and proof of publication were filed by the Applicant.  The Commission received no protests.  No hearing was held and no motions or petitions have been filed in this proceeding.


The Applicant is a limited liability corporation.  Its managing member is David S. Jarjisian.  The Applicant agreed to purchase the assets of KEO Homes, Inc. (KEO), including the mobile home park and the utility facilities used to furnish wastewater service to the mobile home park and to thirty-two homes in Spring Lake Crest, an abutting residential subdivision.  The Applicant also agreed to purchase the water system assets that provide water service to the mobile home park and to thirty-one homes situated in Spring Lake Crest at docket No.             A-210083.  A metes and bounds description of Spring Lake Crest territory was provided in the Joint Application.  One home in Spring Lake Crest has a private well.

KEO is a Pennsylvania corporation primarily engaged in the operation and ownership of a mobile home park in Delaware Township, Northumberland County, Pennsylvania.  Accessory and adjunct to KEO’s ownership and operation of its mobile home park, KEO provides water and wastewater to Spring Lake Crest.  The aforementioned services are pursuant to Certificates of Public Convenience, which were attached to the Joint Application as Exhibit “A”.  


No other corporation, partnership or individual is now furnishing water or wastewater service to the area described in the Joint Application.  The Applicant is unaware of any certificated right being held by any other entity to provide water or wastewater service to Spring Lake Crest.


The Applicant will employ the existing facilities of KEO in providing water and wastewater service to the homes located in the Spring Lake Crest residential subdivision.  A tentative opening balance sheet for the jurisdictional utility facilities and services to be provided by the Applicant was attached to each Application as Exhibit “C”.  Also, a pro forma listing of annual revenues and operating expenses was attached to the Application and incorporated as Exhibit “D”.  


The Applicant will adopt the rates, rules and regulations set forth in the published, filed and approved wastewater tariff of KEO.  The Applicant will operate the wastewater system through DEP certified and licensed operators and technicians employed on a contract basis.  DEP indicated, in April 1999, that the wastewater treatment facility has no outstanding issues.

The Applicant and KEO have agreed to a sale of the principal assets of KEO, including the mobile home park, streets and utilities and the bulk of the utility facilities used to provide water and wastewater service to Spring Lake Crest.  The Utility facilities are common facilities used to provide water and wastewater service to the mobile home park and the development.  The sale price of the agreed upon assets is $1,800,000.  Copies of the Sales Agreement were attached to and made part of the Applications as Exhibit “B”.


Upon full consideration of all matters of record, we find that approval of this Joint Application is necessary and proper for the service, accommodation and convenience of the public;  THEREFORE,


IT IS ORDERED:

1.  That the Joint Application of Start Properties II, L.L.C and KEO Homes, Inc., docketed at A-230079 and A-230074F2000 is hereby approved.


2.  That a Certificate of Public Convenience be issued pursuant to Section 1102 (a)(1), (2) and (3) of the Public Utility Code, 66 Pa. C.S. § 1102 (a)(1), (2) and (3), authorizing Start Properties II, L.L.C. to begin to provide sewer service to the public in a portion of Delaware Township, Northumberland County as shown and described in Exhibit “B” of the Joint Application filed by Start Properties II, L.L.C. and KEO Homes, Inc.


3.  That a Certificate of public Convenience be issued pursuant to Section 1102(a)(2) of the Public Utility Code, 66 Pa. C.S. §1102(a)(2), authorizing KEO Homes, Inc. to abandon sewer service to the public within Spring Lake Crest, effective on the date of entry of this Order.


4.  That within 30 days or the date of entry of this order, Start Properties II, L.L.C. shall file a tariff adoption supplement adopting the tariff currently in effect for KEO Homes, Inc. - Sewer.

5.  That approval of this Application does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of rate base claims, including Contributions-In-Aid-of-Construction, relating to the acquisition of assets from KEO Homes, Inc.


6.  That KEO Homes, Inc. – Sewer be deleted from all active PUC utility list and that Start Properties II, L.L.C. – Sewer be added to such lists. 

 
BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  December 20, 2000

ORDER ENTERED:  December 21, 2000
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