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Application of PECO Energy Company for approval of a change in control through the creation of an intermediate distribution holding company
Docket Number:

A-110550F0152



ORDER
BY THE COMMISSION:

On September 21, 2000, PECO Energy Company (PECO) filed the above-docketed application pursuant to Chapter 11 of the Pennsylvania Public Utility Code, 66 Pa. C.S. §§ 1101-1103 and 52 Pa. Code § 69.901, for the approval of a change in control through the creation of an intermediate distribution holding company, Exelon Energy Delivery Company (Exelon Delivery).  The protest period ended December 11, 2000, with no protests having been received.  The applicants provided proof of compliance with our regulations at 52 Pa. Code § 1.54 relating to applications requiring notice.  

 PECO, an exempt public utility holding company under Section 3(a)(2) of the Public Utility Holding Company Act (PUHCA), delivers electricity to approximately 1.5 million customers and 430,000 natural gas customers in southeastern Pennsylvania.  Also through separate subsidiaries, functional divisions, or partnership interests, PECO is engaged in a variety of non-regulated activities, including the competitive marketing of electric generation and natural gas, telecommunications, and infrastructure services.  PECO is a subsidiary of Exelon Corporation, which was established to effectuate the merger of PECO and Unicom Corporation.  As part of the restructuring, PECO’s generating facilities will be transferred to a newly formed generating company.

Exelon Delivery was formed by Exelon Corporation to help separate and insulate Exelon’s regulated utility activities from its unregulated businesses.  After the proposed internal reorganization, Exelon Delivery will own all of the common equity of PECO and Commonwealth Edison Company, and will be a wholly-owned, first tier subsidiary of Exelon Corporation.  Exelon Delivery will become the new public utility holding company for Exelon Corporation, and will register with the Securities and Exchange Commission under PUCHA.

The proposed internal reorganization will be accomplished in two steps.  First, Exelon Delivery will be established as a wholly-owned subsidiary of Exelon.  Exelon will then distribute to Exelon Delivery its shares of stock in PECO and ComEd, resulting in Exelon Delivery being the intermediate holding company of  PECO and ComEd.  PECO, as a first tier subsidiary of Exelon Delivery and second tier subsidiary of Exelon Corporation, will continue to provide regulated electric and natural gas service pursuant to its tariffs on file with this Commission.

The applicant avers that the creation of Exelon Delivery is in the public interest in that it will help PECO in its efforts to improve the quality of service, reduce retail rates, and promote competition.  The applicant further states that the separation of Exelon Corporation’s regulated business from its unregulated business, and the establishment of distinct chains of command responsible for managing those functions, will strengthen existing safeguards designed to prevent the sharing of competitively sensitive information and protect regulated customers against unregulated risk and cross-subsidization.   

Our review of the subject application leads us to conclude that the proposed change in control is necessary or proper for the service, accommodation, convenience, or safety of the public, and that the application should be approved; THEREFORE,


IT IS ORDERED:


1.  That the application of  PECO Energy Company for approval of a change in control through the creation of an intermediate distribution holding company, is hereby approved, and a certificate of public convenience be issued evidencing such approval.


2.  That PECO Energy Company notify this Commission when the internal reorganization as described in Ordering Paragraph No. 1, above, is completed.



BY THE COMMISSION,


James J. McNulty



Secretary

(SEAL)

ORDER ADOPTED:  January 11, 2001

ORDER ENTERED:  January 11, 2001
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