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ORDER
BY THE COMMISSION:



On December 18, 2000, PPL Electric Utilities Corporation (“PPL”) filed Supplement No. 12 to Tariff Electric - PA P.U.C. No. 201 (“GRA Rider”) for the purpose of complying with the Commission’s Final Order dated June 22, 2000, at Docket No. M-00960890.F0017 (“Final Order”), Guidelines Addressing the Return of Customers to Provider of Last Resort (“PLR”) Service.  PPL requests that the effective date of Supplement No. 12 be February 16, 2001.




On January 8, 2001, the PP&L Industrial Customer Alliance filed a formal Complaint against the proposed GRA Rider. 




In its Final Order, the Commission issued guidelines for the return of commercial and industrial customers from alternative Electric Generation Suppliers (“EGSs”) to Electric Distribution Companies (“EDCs”) for Provider of Last Resort service.  The Commission invited EDCs that required shopping commercial and industrial customers returning to PLR service to remain with the EDC for 12 months, to submit filings pursuant to 52 Pa. Code § 5.592, that offer commercial and industrial customers the option of paying market-based rates for short-term PLR service as an alternative to remaining with PLR service for 12 months.  The Commission set forth guidelines for the use of a Generation Rate Adjustment (“GRA”) mechanism and authorized the EDCs to use compliance filings, effective on one day’s notice.  Further, the Commission stated that EDCs who do not currently have provisions designed to address issues associated with the return of commercial and industrial customers to PLR service during high cost periods should consider making such filing by September 2000.



Under PPL’s proposed GRA Rider, customers can exit PLR service within a one year term by paying a GRA equal to the net positive difference between the market-based cost of serving the customer over the period and the monthly tariff charges during the same period.  The GRA is proposed to be reset to zero annually on the customer’s anniversary date.  The GRA is proposed to be based on actual data; forecasts will not be used.  Finally, PPL proposes that since the GRA is a new, optional service, it will not be subject to the rate caps established by the Competition Act.




Investigation and analysis of the tariff filing and supporting data indicate that the proposed changes in rates, rules, and regulations may be unlawful, unjust, unreasonable, and contrary to the public interest; THEREFORE,


IT IS ORDERED:





1.  That an investigation on Commission motion be, and hereby is, instituted to determine the lawfulness, justness, and reasonableness of the rates, rules and regulations contained in Supplement No. 12 to Tariff Electric - PA. P.U.C. No. 201. 




2.  That Supplement No. 12 to Tariff Electric - PA. P.U.C. No. 201 be, and hereby is, suspended until August 18, 2001, unless otherwise directed by Order of the Commission.



3.  That the Office of Administrative Law Judge shall assign this matter to an Administrative Law Judge, who shall attempt to resolve this matter using Alternative Dispute Resolution, if possible, or shall schedule such hearings as may be necessary culminating in the issuance of a Recommended Decision.



4.  That a copy of this Order shall be served upon the Respondent, the Office of Trial Staff and any persons who have filed Formal Complaints against Respondent’s proposed rate changes.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:   January 24, 2001

ORDER ENTERED: January 24, 2001   
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