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Application of PPL Electric Utilities Corporation, d/b/a PPL Utilities for Approval of the Transfer by Sale to the City of Harrisburg of Facilities Located in the City of Harrisburg, Dauphin County, Pennsylvania
Docket Number:

A-110500 F0306

 

ORDER

BY THE COMMISSION,
      On January 5, 2001, PPL Electric Utilities Corporation, d/b/a PPL Utilities (“PPL”), applied to the Commission, pursuant to §1102 of the Public Utility Code, 66 Pa. C.S. §1102, for approval of the transfer by sale of certain electric facilities to the City of Harrisburg (“Harrisburg”).  Harrisburg desires to purchase all of PPL’s rights, title and interest in certain street light facilities located in Harrisburg.  This will result in a savings in Harrisburg’s annual payment to PPL.

      PPL is a public utility incorporated in Pennsylvania for the purpose of supplying light, heat and power to the public by means of electricity in all or portions of twenty-nine counties in eastern-central Pennsylvania.  Harrisburg is not affiliated with PPL.

       PPL will recover the present day depreciated cost of these facilities and will no longer be responsible for maintenance thereof.  PPL agreed to sell, and Harrisburg agreed to purchase the facilities for $1,598,387, representing the present day depreciated cost of the facilities.  The facilities’ original cost, original 

depreciated cost, present day cost, and present day depreciated cost are as follows:


Original Cost Undepreciated

$3,084,289


Original Cost Depreciated


$1,168,553


Present Day Cost Undepreciated

$3,636,594


Present Day Cost Depreciated

$1,598,387


      The sales price is the result of arms-length negotiations.  PPL’s engineering and operating representatives have reviewed the proposed sale of these facilities and their relation to PPL’s operations.  PPL is satisfied as to the adequacy, continuity, safety of service, and other relevant factors concerning electrical supply to Harrisburg.


      PPL states that approval of this Application is necessary and proper for Harrisburg to take service in a manner which does not:  result in uneconomic removal expenditures to PPL, cause duplication of facilities, or render PPL’s existing facilities less valuable.  The Application also recognizes Harrisburg’s right to service on the most favorable and economic basis under PPL’s tariff. 

      We have examined the Application and have determined that it appears to be reasonable and consistent with the public interest.  However, approval of the Application does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of this Application;  THEREFORE,


IT IS ORDERED:


1.  That the Application of PPL Electric Utilities Corporation, d/b/a PPL Utilities, filed on January 5, 2001, be, and hereby is, approved.



2.  That a certificate of public convenience be issued, pursuant to §1102 of the Public Utility Code, 66 Pa. C.S. §1102, authorizing approval of the transfer by sale of certain electric facilities from PPL Electric Utilities Corporation, d/b/a PPL Utilities to the City of Harrisburg.



3.  That approval does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of this Application.

4.  That this proceeding at Docket No. A-110500 F0306 be closed.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:   March 8, 2001

ORDER ENTERED:   March 8, 2001
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