.


PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, PA.  17105-3265



Public Meeting held April 5, 2001

Commissioners Present:


John M. Quain, Chairman      


Robert K. Bloom, Vice Chairman   


Nora Mead Brownell


Aaron Wilson, Jr.


Terrance J. Fitzpatrick


Pennsylvania Public Utility Commission

                             v.

            PECO Energy Company
Docket Number:

R-00016209

        

ORDER
BY THE COMMISSION:



On February 28, 2001, PECO Energy Company (“PECO”) filed Supplement No. 25 to Tariff Electric - PA P.U.C. No. 3 for the purpose of creating an experimental rider which enables PECO to compensate eligible commercial and industrial customers for participating in a voluntary curtailment program (“IR-2”).  PECO requests that the Commission waive the 60 notice requirement of 66 Pa. Code Section 1308(a) and allow Supplement No. 25 to become effective on April 6, 2001.




PECO states that the proposed Tariff Supplement provides eligible utility customers the opportunity to respond to the high cost of energy during peak periods by providing price signals to encourage the demand response of eligible customers.  PECO states that customers who elect to be served under this new rider will be compensated based on market prices when interrupting. 




PECO submits that no existing customers would be affected, as this is a new rider that is not currently available to customers.  The new experimental rider would be offered to a limited number of customers whose aggregate interruptible load will not exceed 300 MW.



PECO requests that the proposed Tariff Supplement be allowed to take effect on thirty six (36) days notice rather than the sixty (60) day notice required.  In support, PECO states that the primary purpose of the proposed rate is to provide the company and qualifying customers the opportunity to reduce the impact of the volatile energy market.  The proposed tariff supplement is a demand response program that compensates customers for demand reduction when market prices are high, typically the summer months of June through September.  PECO submits that in order to have customers signed up for the program by June 1, 2001, sufficient time for education and negotiation is required and thus, the company is requesting an effective date of April 6, 2001 to provide the required time.



On March 19, 2001, the Philadelphia Area Industrial Energy Users Group (“PAIEUG”) filed comments suggesting that several modifications should be made to the proposed tariff supplement.  On March 26, 2001, PECO filed a response to PAIEUG’s concerns.  On March 27, PAIEUG filed a letter in support of the tariff supplement, with the caveat that PECO and PAIEUG have agreed to work together on possible future modification and additions to the IR-2 tariff supplement.    



Upon our review of the proposed tariff filing, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective on an expedited basis and grant PECO’s request for waiver of the sixty (60) day notice period.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time.  THEREFORE,



IT IS ORDERED:



1.   That Supplement No. 25 to Tariff Electric - PA P.U.C. No. 3 is hereby allowed to become effective on April 6, 2001.



2.   That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.  



3.   That this proceeding at Docket No. R-00016209 be closed.


 BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)
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