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Affiliated Interest Agreement Between PPL                         Docket No.                                        

Electric Utilities Corporation and PPL Telcom, LLC           G-00010867

ORDER

BY THE COMMISSION:

On April 3, 2001, PPL Electric Utilities Corporation (“PPL Utilities”) filed an Affiliated Interest Agreement (“Agreement”) with PPL Telcom, LLC (“PPL Telcom”).  On April 12, 2001, the Commission extended the period for consideration for this Agreement until further order of the Commission.  PPL Utilities is seeking approval of a Master Indefeasible Right of Use Agreement (“IRU Agreement”) between PPL Utilities and PPL Telcom as well as the transactions contained in the IRU Agreement.

PPL Utilities is a public utility incorporated in Pennsylvania for the purpose of supplying light, heat and power to the public by means of electricity in all or portions of twenty-nine (29) counties in eastern-central Pennsylvania.  PPL Utilities is subject to the regulatory jurisdiction of the Commission regarding its provision of electric delivery service in Pennsylvania.

PPL Telcom is a limited liability company organized under the laws of Delaware.  PPL Telcom is a wholly owned indirect subsidiary of PPL Corporation, which also is the parent of PPL Utilities.  PPL Telcom is an affiliated interest of PPL Utilities under 66 Pa. C.S. § 2101(a)(3).  PPL Telcom will be a telecommunications service provider and, initially, will furnish service as a carrier’s carrier.  PPL Telcom will not provide intrastate telecommunications service unless, and until, it has obtained the necessary approvals from the Commission.

The IRU Agreement is a master agreement that sets forth the terms and conditions under which PPL Telcom may engage PPL Utilities to design and install fiber optic cable on PPL Utilities’ facilities in accordance with specifications to be contained in each Job Order.  For each Job Order accepted by PPL Utilities, PPL Telcom would be obligated to pay PPL Utilities’ costs to perform the specified work, including prevailing overheads.  PPL Utilities would own and hold legal title to the installed cable, would retain use of a portion of the fibers in each cable and would grant PPL Telcom an exclusive and indefeasible right of use of the balance of the fibers.  The IRU Agreement does not vest any property rights in PPL Telcom or assign to PPL Telcom any of PPL Utilities’ property or rights-of-way.  The IRU Agreement contains provisions to ensure that no actions will be taken that might jeopardize the ability of PPL Utilities to furnish safe and reliable electric service. 

PPL indicates that no services were provided prior to Commission approval in excess of the limit set forth at Section 2101(d) of the Public Utility Code.  The Company subsequently indicated to the Commission that it has not derived revenues from, nor allocated costs for, its Pennsylvania operations in excess of the exception set forth at Section 2102(d) of the Public Utility Code.  Consequently, there has been no violation of Chapter 21.



The Commission has examined the Agreement and has determined that it appears to be reasonable and consistent with the public interest; however, approval of the agreement does not preclude the Commission from investigating during any formal proceeding, the reasonableness of any charges under the Agreement;  THEREFORE,

          

IT IS ORDERED: 



1.  That the Affiliated Interest Agreement between PPL Electric Utilities Corporation and PPL Telcom, LLC be, and hereby is, approved.



2.  That acceptance does not preclude the Commission from investigating during any formal proceeding the reasonableness of any charges under the Agreement.

3. That this Docket be closed.

                             



     BY THE COMMISSION






     James J. McNulty,







     Secretary

(SEAL)

ORDER ADOPTED:  June 6, 2001

ORDER ENTERED:   June 6, 2001
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