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ORDER

BY THE COMMISSION,
          On May 10, 2001, PPL Electric Utilities Corporation (“PPL”) filed Supplement No. 16 to Tariff Electric-Pa. P.U.C. No. 201 to become effective June 1, 2001.  PPL is requesting a waiver of the 60 days’ notice as provided for in Section 1308(a) of the Public Utility Code, 66 Pa. C.S. §1308(a), in order for Supplement No. 16 to become effective on June 1, 2001.  The filing proposes to implement a Demand Side Initiative (“DSI”) Rider to provide commercial and industrial customers with an opportunity to respond to changes in the electric generation market by adjusting their load requirements.

          PPL states that it has filed Supplement No. 16 in response to the shortages of electricity supply and sharp increases in the price of electricity that some regions of the United States have recently experienced.  PPL believes that a comprehensive response, in order to avoid similar problems in Pennsylvania, should include both supply-side initiatives and demand-side initiatives.

          Under the Electricity Generation Customer Choice and Competition Act, 66 Pa. C.S. §2801, et seq., rates for most customers of each major Pennsylvania electric distribution company (“EDC”) are set at a rate cap level throughout the EDC’s transition period.  Thus, these customers experience only the levelized retail electric service rates on file with the Public Utility Commission.  They are not exposed to competitive market rates which can vary significantly over time.  Because these customers are not affected by the market price for electricity, they do not have an incentive to respond to changes in supply and market price by adjusting their load requirements.  For this reason, demand-side responses to supply shortages and market price increases may be less evident than would otherwise be expected.



To address these concerns, PPL is proposing to implement a Demand Side Initiative (“DSI”) Rider.  The proposed DSI Rider will provide eligible commercial and industrial customers with an option to pay actual market prices for all, or a portion, of their energy needs.  As market prices for energy change, participating customers can increase, decrease or shift their load requirements.  PPL believes that this demand side mechanism for responding to changes in the competitive electric generation market can help to enhance regional reliability by reducing customer usage during periods of peak demand.



PPL’s target population of customers eligible for the experimental DSI Rider are commercial and industrial customers.  Eligible customers, who presently are served under PPL’s Rate Schedules LP-4, LP-5, LP-6, IS-P(R), or IS-T(R), and who agree to be billed under this DSI Rider, may participate.  Eligible customers must have a monthly maximum demand of 1,000 KW or greater year-round.  PPL estimates that approximately 569 customers currently are in this target population.



After Supplement No. 16 becomes effective, PPL plans to make the DSI Rider available to all customers who meet the eligibility requirements.  PPL plans to inform customers of the availability of the Rider in an initial mailing to all eligible customers and on PPL’s Internet  web site.  PPL is proposing that the DSI Rider be implemented on an experimental basis with service under the Rider terminating on January 1, 2005.



PPL has requested a waiver of the 60-day notice for Supplement No. 16.  PPL states that the waiver of the 60-day notice requirement is appropriate because the DSI Rider is in the public interest.  The DSI Rider is expected to reduce customer load during periods of peak demand and will provide customers with an opportunity to reduce their costs of electricity.  The DSI Rider provides a demand-side option for addressing high prices and tight supply during periods of peak demands in the region.  One of the periods of peak demand in PJM traditionally is the summer months of June through September of each year, so allowing the DSI Rider to go into effect on June 1, 2001 would ensure that it is available during the peak summer period beginning on that date.  Also, the DSI Rider is completely optional; no customer will be required to receive electric service under that Rider.  Accordingly, no customer will be adversely affected if the Rider is implemented on less than 60 days’ notice.



PPL avers that the DSI Rider is in the public interest for the following reasons.  First, the DSI Rider is expected to reduce overall demand for electricity during periods of peak demand.  If customers taking service on the DSI Rider respond to high market prices by reducing load during periods of peak demand, overall regional demand should decrease.  And second, the DSI Rider provides participating customers with an opportunity to reduce their costs of purchasing electric supply.  



Upon our review of Supplement No. 16, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time.  THEREFORE,


IT IS ORDERED:


1.  That the Commission’s 60-days’ notice requirement at Section 1308(a) of the Public Utility Code, 66 Pa. C.S. §1308(a), be waived in order to permit Supplement No. 16 to become effective on less than 60-days’ notice.

           2.  That Supplement No. 16 to Tariff Electric-Pa. P.U.C. No. 201 is hereby allowed to become effective on June 1, 2001.



3.  That this Order is without prejudice to any formal complaints 

timely filed against the proposed Tariff.



4.  That this proceeding at Docket No. R-00016402 be closed.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:   May 24, 2001

ORDER ENTERED:   May 24, 2001
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