DATE:
         May 25, 2000  

SUBJECT:
Motor Carrier of Property Rate Increase(s) filed




to Become Effective on Statutory Notice

TO:

The Commission

FROM:
         George T. Mahan, Director




Bureau of Transportation and Safety




The following transportation utility has filed a tariff or tariffs containing general rate increases, per Title 66, Section 1308, on statutory notice.  Rate revisions contained in the tariff(s) of the carrier listed have been examined and considered on the basis of the justification received with the filing(s).  A copy of carrier's UCBT-18 is attached if applicable.


RECOMMENDATION




Analysis of the proposed increase(s) on the basis of justification submitted by the carrier, concludes that same is/are warranted and not of an excessive amount, based on resultant operating ratio.  Staff recommends the Commission act to approve the acceptance of the tariff(s) under the prescribed rules.

Prepared by:

_____________________________

Evert R. Hawk   

Transportation Financial Analyst

Insurance / Filing Unit

717-783-1763

Reviewed by:

____________________________ 

William P. Hoshour, Supervisor    

Insurance / Filing Unit

717-783-5933


SUPPLEMENTAL INFORMATION

TRISTATE HOUSEHOLD GOODS TARIFF CONFERENCE, INC., ON

BEHALF OF ADAMS MOVING & HAULING, INC.

NORRISTOWN, MONTGOMERY COUNTY


Tristate on behalf of the above named carrier has filed 4th Revised Page 13-B to Tariff Freight Pa. PUC No. 54. The carrier is proposing to increase Accessorial Charges (packing containers) by 21.1% covering all services throughout the carrier’s operations. The proposed accessorial charges are to become effective June 26, 2000. This is the first increase in this area since the carrier was certificated on April 11, 2000.


 Adams Moving & Hauling, Inc., operates as a full time household goods carrier reporting 1999 operating revenues of $247,105 ($10,378 in Accessorial Charges). The carrier expects to generate additional PUC revenues of $2,190 ($10,378 x 21.1%). The carrier’s package costs have been increased by the container manufacture. 


Staff review of Commission records reveals that other carriers are experiencing increased pricing from their suppliers. Victory Packing, a main supplier of corrugated products to Pennsylvania household goods carriers reports that containerboard mills that supply the linerboard to Victory Packing have implemented a $60 per ton increase on medium products effective February 1, 2000 and a $50 per ton increase on linerboard effective April 5, 2000. Victory Packing has passed a 15% increase in packing containers products to the carriers effective March 1, 2000. 

