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Application of Nantmeal Warwick Sewer Company, Inc. for a Certificate of Public Convenience as a wastewater collection, treatment and disposal supplier to the public in portions of Elverson Borough, West Nantmeal Township, East Nantmeal Township and Warwick Township, Chester County, Pennsylvania.


Docket Number:

A-230086   

ORDER
BY THE COMMISSION:


By the Application filed on March 30, 2001, Nantmeal Warwick Sewer Company, Inc. (Applicant), 26 E. Main Street P.O. Box 20, Elverson, PA 19520, seeks a Certificate of Public Convenience pursuant to Sections 1101 and 1102 of the Public Utility Code, 66 Pa. C.S. §1101 and 1102, evidencing Commission approval of the right to provide wastewater collection, treatment and disposal service to the public in a proposed development in portions of Elverson Borough, West Nantmeal Township, East Nantmeal Township and Warwick Township, Chester County.  The map and metes and bounds description of the proposed territory were attached to and made part of the Application as Exhibit A. 


Proofs of service and publication were submitted by the Applicant.  No protests were filed and no hearing was held.  No motions or petitions were filed in this proceeding.  The Application was served upon the appropriate township and county officials.


The Applicant is a Pennsylvania Corporation incorporated on May 15, 1992 as Nantmeal Warwick Filter Company, Inc.  Effective May 7, 2001, the Applicant’s Articles of Incorporation were amended to allow a name change to Nantmeal Warwick Sewer Company, Inc.  The name change was requested by involved townships to better represent the function of the wastewater treatment facility.  This Application is for a proposed development of an estimated 476 connections.  Currently, no wastewater facilities are installed, and therefore, no connections exist.  The Applicant is an affiliate of Stoltzfus Enterprises, Ltd., the entity owning and developing the proposed territory, and Elverson Water Company, Inc., the entity proposing to provide water service within the proposed territory as approved at Docket No. A-210011 F0002 on March 17, 2000.  Common ownership between the three entities will provide economies of scale and increased financial securities for all involved.     


The Applicant proposes to begin to offer wastewater collection, treatment and disposal service to the prospective customers in a 530-acre tract of land that will include a residential development with several light commercial establishments and French Creek Golf Club and associated clubhouse and maintenance building.  Construction in the proposed development is expected to begin this year, 2001, dependent upon permitting and approvals from various state agencies, with full build-out proposed for 2013.  Each township supports development since this area has been zoned for such.  The Municipal Authority of the Borough of Elverson is the only entity within a reasonable distance to provide wastewater service to the proposed development, but this Authority stated that it does not wish to serve this territory since the proposed development does not lie within the borough.


In order to provide the needed wastewater service to the proposed development, the Applicant will construct certain wastewater collection and treatment facilities.  The collection system is expected to be constructed of PVC, or possibly HDPE, low pressure force mains between two and six inches in diameter.  The total length of piping is not known at this time, since the wastewater collection system’s design has not been finalized.  Each entity to be provided wastewater service will have an individual grinder pump.  Wastewater treatment will be accomplished through a spray irrigation facility consisting of a sewage grinder pump prior to entering a two-cell aeration lagoon with floating aerators, a polishing/storage lagoon, a tertiary treatment up-flow sand filter, a chlorine contact tank and an irrigation pump station with the associated irrigation system.  A control building will house the filter pumps, chemicals and plant operation controls.    


Estimated treatment facility and installation costs, excluding the collection system, are approximately $2,534,000.  The anticipated Contributions-In-Aid-of-Construction from the developer and/or customers are approximately $2,500,000.  The proposed wastewater collection system, which will be installed in phases over the next 13 years, will be financed through additional developer and/or customer Contributions-In-Aid-of-Construction.

The Applicant filed a proposed initial tariff requesting initial wastewater service rates to be established with a customer charge of $48.00 per quarter and a volumetric charge of $7.50 per 1,000 gallons.  For a customer using 60,000 gallons of water per year, the average annual bill would be $642 per customer, or based on the Company’s projected annual water usage of 51,733 gallons per customer, the average annual bill would be $580 per customer.  As a result of Commission Staff’s adjustments to the proposed figures contained in the Application, an alternative revenue requirement and associated rate structure change are necessary.  The new revenue requirement was calculated with the operating ratio method, an alternative ratemaking technique accepted by the Commission due to the fact that the Rate Base will be fully contributed.  A customer charge of $15.00 per quarter and a volumetric charge of $4.55 per 1,000 gallons of water satisfy the adjusted revenue requirement.  The adjusted annual bill for a customer using 60,000 gallons of water per year would be $333, or based on the projected annual usage of 51,733 gallons, the average annual bill per customer would be $295.   

The Department of Environmental Protection, DEP, is in the process of finalizing the Official Sewage System Facilities Plan.  Planning approval is expected in August of 2001.  Several Clean Stream Law Permits are required but filing is dependent on Sewage Facilities Plan approval.  


Upon full consideration of all matters of record, we find that approval of this Application is necessary and proper for the service, accommodation, and convenience of the public; THEREFORE,

IT IS ORDERED:
1. That the Application of Nantmeal Warwick Sewer Company, Inc.

 is hereby approved.

2.  That a Certificate of Public Convenience be issued pursuant to 

Section 1101 and 1102 of the Public Utility Code, 66 Pa. C.S. §1101 and 1102 authorizing Nantmeal Warwick Sewer Company Inc. to begin to offer, render furnish of supply wastewater service to the public in portions of Elverson Borough, West Nantmeal Township, East Nantmeal Township and Warwick Township, Chester County, Pennsylvania, as shown by the map and metes and bounds description in Exhibit A of the Application.


3.  That if, on or before thirty (30) days after the date of entry of this Order, the Respondent files a tariff supplement, effective upon five (5) days’ notice to the Commission, which supersedes the proposed tariff filed with this Application, which contains changes in rates calculated to produce annual revenue of approximately $140,470 incorporating the schedule of rates shown on Appendix A, attached hereto, the Tariff or Tariff Supplement proposing the rates structure shall be permitted to become effective. 

4.  That if the Respondent has not filed a tariff or tariff supplement canceling and superseding the presently proposed rates as described in Ordering Paragraph No.3, above, on or before thirty (30) days of entry of this Order, or be granted additional time to do so by order of the Commission:

(a)  an investigation on Commission motion shall hereby be instituted, without further order of the Commission, to determine the lawfulness, justness and reasonableness of the rates rules and regulations proposed in the proposed tariff. 

(b) this investigation shall include consideration of the lawfulness, justness and reasonableness of the Respondent’s proposed rates rules and regulations.

(c) the Office of Administrative Law Judge shall assign this matter to an Administrative Law Judge, who shall attempt to resolve this matter using Alternative Dispute Resolution, if possible, or shall schedule such hearings as may be necessary culminating the issuance of a Recommended Decision.

5.  That an affiliated interest agreement be submitted to the Commission’s Secretary, within 60 days of the date of entry of this Order, reflecting the relationships between Nantmeal Warwick Sewer Company, Inc., Elverson Water Company, Inc. and Stoltzfus Enterprises Ltd.

6.  That Nantmeal Warwick Sewer Company, Inc. be added to the active lists of the Tariff and Annual Reports Section of the Commission’s Secretary’s Bureau and the Assessments Section of the Commission’s Office of Administrative Services.  

7. That a copy of this Order be served upon the Department of

Revenue, Bureau of Corporate Taxes. 

8. That Nantmeal Warwick Sewer Company, Inc. shall provide both 

this Commission’s Secretary and the Bureau of Fixed Utility Services with confirmation of all required DEP permits prior to serving any customers with wastewater collection or treatment service. 

9. That Nantmeal Warwick Sewer Company, Inc. maintain separate

accounting books and records for the wastewater treatment operations.

10. That Nantmeal Warwick Sewer Company, Inc. shall notify both 

this Commission’s Secretary and the Bureau of Fixed Utility Services within thirty (30) days after the first customer is provided wastewater service.

BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED: August 9, 2001

ORDER ENTERED:   August 9, 2001
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ALLOWABLE SCHEDULE OF RATES

CUSTOMER CHARGES (ALL CLASSES)

Customer Charge:      $15.00 per quarter

VOLUMETRIC CHARGES (ALL CLASSES)

Volumetric Charge:   $4.55 per 1,000 gallons
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