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Glen R. Thomas, Chairman


Robert K. Bloom, Vice-Chairman


Aaron Wilson, Jr.


Terrance J. Fitzpatrick

Joint Petition of PECO Energy Company, Wallace

Docket No. P-00011889

Township and East Brandywine Township for

Commission Approval of an Enhanced Reliability

Plan.

ORDER

BY THE COMMISSION:


Before the Commission for disposition is a Joint Petition for Commission Approval of an Enhanced Reliability Plan filed on behalf of PECO Energy Company (PECO), and Wallace and East Brandywine Townships (Townships) on April 27, 2001.  By this Petition, PECO and the Townships request Commission oversight and approval for the parties’ joint resolution of service reliability issues originally raised in the PECO Energy/Unicom merger proceeding before the Commission at Docket No. 

A-110550F0147. 


In support of their Joint Petition, the parties explain that Wallace and East Brandywine Townships were intervenor parties in the PECO Energy/Unicom merger proceeding held before the Commission.  Through this participation, the Townships sought to acquaint the Commission with the concerns of Township residents who had experienced unacceptable levels of service reliability.  Consequently, the Townships sought assurances that the proposed merger would not adversely affect service to the residents of the Townships and, indeed, sought further assurances that post-merger PECO would continue to address the Townships’ reliability issues. 


On March 24, 2000, PECO Energy and the numerous parties to the merger proceeding presented a Joint Petition for settlement (Global Settlement) of the merger proceeding to the Commission.  While the Townships were not signatories to the Global Settlement and did not take any position as to whether it should be approved, the Global Settlement acknowledged that reliability problems had been identified in Wallace and East Brandywine Townships.  In recognition of these issues, the Global Settlement generally contemplated that PECO would continually attend to and address those issues as they related to the Townships.  


Thereafter, on April 3, 2000, the Townships and PECO Energy filed a Joint Petition Regarding Issues Raised by Wallace Township and East Brandywine Township in the merger proceeding (Township Petition).  In general, the Township Petition noted that PECO and the Townships had taken, or planned to take, steps to address the reliability concerns of the Townships.  In addition, the Township Petition indicated that the parties would continue to work towards an acceptable final reliability plan for the Townships.  Based upon this understanding, the Townships withdrew from their participation in the merger proceeding.  Subsequently, in an Order issued June 22, 2000, the Commission approved all aspects of the Global Settlement in addition to the Township Petition.


In the instant Joint Petition, the parties assert that during, and subsequent to, the merger proceeding, PECO Energy made changes to the facilities that serve the Townships.  Additionally, the Townships retained expert consulting to review PECO Energy’s actions and future plans with respect to providing reliable service to the Townships and PECO representatives met with the Townships’ consultants to discuss these plans.  Subsequently, as a result of these measures, PECO and the Townships agreed to an enhanced reliability plan.
  In general, this agreement between PECO and the Townships provides that PECO will provide twice-yearly reports to the Townships with respect to reliability of service in the Townships, and that PECO will engage in additional communication efforts with the Townships and their residents.  The parties note that changes to the facilities that serve the Townships has already been undertaken and the subject enhanced reliability plan does not identify any additional changes to those facilities that are needed at this time.


At the outset, we commend the parties to this proceeding for espousing the Commission’s preference for negotiated solutions to controversies between utilities and their customers.  See 52 Pa. Code § 5.231.  Collaborative resolutions to disputes not only promotes administrative efficiency, but also leads to innovative and structured solutions which the parties are more likely to embrace.


In reviewing the Enhanced Reliability Plan Agreement at issue, the Plan appears to provide a structured, agreed-upon methodology for the Townships and PECO Energy to communicate about and, more importantly, resolve reliability issues in the future.  Additionally, it appears that the steps taken by PECO Energy thus far in upgrading their facilities has already enhanced the reliability of electric service provided to the Townships and it can be expected that such steps will continue into the future.  As a result, we conclude that the proposed Enhanced Reliability Plan Agreement jointly submitted by PECO Energy and the Townships is in the public interest and is hereby approved;

THEREFORE,

IT IS ORDERED:

1.
That the proposed Enhanced Reliability Plan Agreement executed and adopted by the parties, a copy of which is attached hereto as Exhibit A, is approved by the Commission as being in the public interest.

2.
That the Joint Petition for Commission Approval of an Enhanced Reliability Plan filed on behalf of PECO Energy Company, Wallace and East Brandywine Townships on April 27, 2001 is hereby granted.

3.
That a copy of this Order be served upon the Office of Small Business Advocate, the Office of Consumer Advocate and the Office of Trial Staff.

BY THE COMMISSION








James J. McNulty








Secretary

(SEAL)

Order Adopted:
August 30, 2001

Order Entered:
August 30, 2001
� 	For reference, a copy of the Enhanced Reliability Plan Agreement between PECO and the Townships is reproduced and attached to this Order as Exhibit A.
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