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Public Meeting held September 26, 2001

Commissioners Present:


Glen R. Thomas, Chairman


Robert K. Bloom, Vice-Chairman


Aaron Wilson, Jr.


Terrance J. Fitzpatrick

Letter Petition of PECO Energy Company to

Docket No. A-110550F0147

Grant Additional Rights and Options to the 

City of Philadelphia Under the City’s Special

Contract Pursuant to Rule 4.6 of PECO Energy’s

Electric Service Tariff

ORDER

BY THE COMMISSION:

Before the Commission for disposition is a Letter Petition filed by PECO Energy Company (PECO) on July 11, 2001, to Grant Additional Rights and Options to the City of Philadelphia (City) Under the City’s Special Contract Pursuant to Rule 4.6 of PECO Energy’s Electric Service Tariff.  By this Petition, PECO is requesting that the Commission approve certain modifications to an existing PECO Tariff Rule 4.6 special contract with the City concerning a portion of electric service provided by PECO to the City.  By separate correspondence filed on July 16, 2001, the City joins in PECO’s request.


In support of its Petition, PECO explains that the City takes a portion of its electric service under a PECO Tariff Rule 4.6 special contract (Rule 4.6 service).  During the course of PECO’s merger proceeding in the instant Docket, and the resulting settlement, PECO granted the city additional rights and options under the special contact as described in Appendix G attached to the Settlement Agreement.
  Specifically, within the context of the settlement, PECO agreed to provide the City with an immediate 14.55% discount on its Rule 4.6 service, with the exception of the City’s Rule 4.6 service as it pertained to streetlight service.  

As to streetlight service, PECO agreed to provide such service to the City from the close of the merger until June 30, 2001 pursuant to tariff Rate SL-P, with an 11.2% discount applied to the total charges for streetlight service each month.  After that, on July 1, 2001, the City’s streetlight service was to be converted to tariff Rate SL-E with no discount applied to the total charges for streetlight service.  Finally, in the interim, but no later than July 1, 2001, PECO was to make a filing with the Commission to eliminate tariff Rate SL-P.

However, PECO asserts that in recent discussions with the City it has become evident that switching the City’s streetlight service to tariff Rate SL-E at this time may not provide the City with the benefits that the parties had in mind at the time they negotiated the settlement.  As a result, PECO has agreed to grant additional rights and options to the City under its Rule 4.6 contract, such as to allow the City to continue to receive streetlight service pursuant to tariff Rate SL-P, but with a 14.55% discount, as opposed to the previous 11.2% discount, applied to the total charges each month.  

The parties have agreed that the City may continue taking this service at the agreed upon rate until such time that its Rule 4.6 contract expires or until the City chooses to switch to tariff Rate SL-E, with no applicable discount, pursuant to a further agreed upon one-time option.  Should the City elect to exercise this option, PECO will make a filing with the Commission to eliminate tariff Rate SL-P, or to revise Rate SL-P to terminate the city’s eligibility for Rate SL-P service.  In consideration of these new terms, PECO states that it will not make a filing with the Commission to eliminate rate SL-P at this time.

In separate correspondence filed with the Commission on July 16, 2001, the City has indicated its agreement with the new rights and options as set forth in PECO’s Petition.  Accordingly, the City therefore joins in PECO’s request that the Commission approve such modifications to the City’s Rule 4.6 special contract as set forth herein.  Given such agreement between the relevant parties, we find it reasonable to authorize and approve the proposed modifications to the City’s Rule 4.6 special contract with PECO.

THEREFORE,

IT IS ORDERED:

That the Letter Petition filed by PECO Energy Company on July 11, 2001, to grant additional rights and options to the City of Philadelphia under the City’s special contract pursuant to Rule 4.6 of PECO Energy’s Electric Service Tariff is hereby approved.








BY THE COMMISSION








James J. McNulty








Secretary

(SEAL)

Order Adopted:
September 26, 2001

Order Entered:
September 27, 2001

� 	For purposes of reference, Appendix G of the Settlement Agreement has been reproduced and attached to this Order as Exhibit A.
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