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Public Meeting held September 26, 2001

Commissioners Present:


Glen R. Thomas, Chairman


Robert K. Bloom, Vice-Chairman


Aaron Wilson, Jr.


Terrance J. Fitzpatrick

Petitioner of PECO Energy Company for 


Docket No. P-00011910

Approval to Enter Into a New Contract for 

Firm Transportation Capacity

ORDER

BY THE COMMISSION:


Before the Commission for disposition is a Petitioner for Approval to Enter Into a New Contract for Firm Transportation Capacity, filed by PECO Energy Company (PECO) on August 3, 2001.  By this Petition, PECO requests the Commission’s authorization in allowing PECO to enter into a new contract for firm natural gas transportation capacity as outlined it its Petition.


A copy of PECO’s Petition was served upon the affected parties, the Office of Trial Staff, the Office of Small Business Advocate, and the Office of Consumer Advocate (OCA).  On August 23, 2001, OCA filed an Answer to PECO’s Petition, therein noting that it generally supported the Petition.  However, OCA requested that the Commission make clear that such authorization does not constitute a finding that the contract PECO enters into is consistent with a least cost fuel procurement policy, as required by Section 1318 of the Public Utility Code, 66 Pa. C.S. § 1318.  No other Answer’s to PECO’s Petition were filed.


Pursuant to Section 2204(e)(1) of the Public Utility Code, 66 Pa. C.S. § 2204(e)(1), prior to entering into new or renewed contracts for capacity, a natural gas distribution company (NGDC) is required to offer natural gas suppliers (NGSs) and large volume industrial or commercial customers the opportunity to renew such contracts or enter into new contracts.  According to Section 2204(e)(4), if the NGS or other large volume users do not provide such capacity, the NGDC must “file with and obtain approval from the commission for such contracts necessary to ensure sufficient capacity to meet current and projected customer requirements considering the commitment of natural gas suppliers.”


In support of its Petition, PECO explains that in order to serve the increasing operational requirements of its natural gas distribution system, PECO is proposing to acquire firm market area transportation capacity in the amount of 30,000 Dth/day, beginning November 1, 2003 and extending through October 31, 2013.  PECO asserts that this capacity will allow it to deliver gas to designated city gate stations when such deliveries are required by the demands of PECO’s retail customers.


In recognition of this need, and pursuant to the requirements of the Public Utility Code and applicable commitments of its Restructuring Plan, PECO sent a Request for Proposal (RFP) on June 18, 2001 to all NGSs and other large volume users in PECO’s service territory, inviting them to submit a proposal to provide all or part of such firm capacity.  PECO indicates that it allowed potential bidders thirty days, or until the close of business on July 18, 2001, to respond to the RFP, but it failed to receive any bid proposals that conformed to the operational requirements of the RFP.  


Under the particular circumstances resulting in the filing of this Petition, the Commission authorizes PECO to enter into a new contract for firm transportation capacity in the amount of 30,000 Dth/day having a 10-year term commencing in November 1, 2002 and extending through October 31, 2013.  However, as PECO recognizes in its Petition and OCA emphasizes in its Answer, we clarify that such authorization provided by this Order does not constitute a finding that any contracts PECO enters into are consistent with a least cost fuel procurement policy.  Additionally, we note that the full effect of such a contract on both reliability and purchased gas costs will be subject to review in PECO’s next 1307(f) purchased gas cost proceeding.
THEREFORE,

IT IS ORDERED:

That the Petition filed by PECO on August 3, 2001 for approval to enter into a new contract for firm transportation capacity is hereby granted as described herein.








BY THE COMMISSION








James J. McNutly








Secretary

(SEAL)

Order Adopted:
September 26, 2001

Order Entered:
September 27, 2001
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