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Petition of Nantmeal Warwick Sewer Company, Inc. for an additional six (6) months to gather all pertinent information necessary to file a tariff containing rates
Docket Number:

A-230086





ORDER
BY THE COMMISSION:


Before the Commission for consideration is the Petition of Nantmeal Warwick Sewer Company, Inc. (Company) filed on September 4, 2001 in response to an Order entered August 9, 2001 at Docket No. A-230086.  This Petition is requesting an additional six (6) months to gather all pertinent information necessary to file a tariff containing rates.  The August 9, 2001 Order approved the Application and provided an alternative rate structure option rather than the proposed rates contained in the filed Application.  


The Petition is requesting that the August 9, 2001 Order stand as approved, with the exception of the rate provision.  The rate schedule, attached to and made part of the August 9, 2001 Order as Appendix A, was established by Commission Staff after reviewing all estimated costs contained in the Application.  Commission staff determined that the entire Rate Base component of the rate making formula is expected to be financed through developer and/or customer contributions.  The Company included estimated expenses needed to manage and operate the utility.  The Commission used these expenses to create a revenue requirement using the operating ratio method, and developed a rate structure based on the revenue requirement.  


 The Company remains in the planning stage of this development and anticipates providing utility service in May 2002.  Several permits relating to the proposed development have not yet been obtained from DEP.  The Company believes that more accurate plant and expense estimates will be available in six (6) months.   


During this six (6) month time period when additional planning and preliminary construction occur, the Company will respond to the other requirements in the August 9, 2001 Order.  The Company will file an Affiliated Interest Agreement as stated in ordering paragraph No. 5, and will file all Department of Environmental Protection (DEP) permits as they are received, in accordance with ordering paragraph No. 8.  The Certificate of Public Convenience was issued on August 9, 2001.  


 Due to the fact that all financial data contained in the initial Application was estimated, and due to the fact that service will not be provided for approximately nine (9) months, we find that this petition shall be granted in that the Company may have the opportunity to resubmit an initial tariff containing revised rates along with adjusted revenue and expense figures, with proper support and justification; THEREFORE,

IT IS ORDERED:

1.  That the Petition of Nantmeal Warwick Sewer Company, Inc. is hereby approved. 

2.  That the Order entered August 9, 2001, at Docket No. A-230086, is hereby modified to rescind Ordering Paragraphs Nos. 3 and 4, relating to rates and the filing of an initial tariff.

3.  That, with the exception of ordering paragraphs Nos. 3 and 4 and all language relating to those issues, the Order of August 9, 2001 at Docket No.  A-230086 shall stand as entered.

4. That Nantmeal Warwick Sewer Company, Inc. file a

proposed initial tariff at least sixty (60) days in advance of wastewater service, including all appropriate data supporting the proposed rates.   


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED: October 25, 2001

ORDER ENTERED:  October 25, 2001
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