

















SETTLEMENT AGREEMENT





This Settlement Agreement ("Settlement Agreement") is executed by and between Fawn Lake Forest Association ("Fawn Lake") in its own behalf and on behalf of its members, on the one hand, and PPL Electric Utilities Corporation ("PPL"), on the other, effective as of November 7,2001.





The Parties





WHEREAS, PPL is a public utility providing electric service to approximately 1.3 million customers in central and eastern Pennsylvania;





WHEREAS, Fawn Lake, which is the homeowners' association for the development known as Fawn Lake Forest, located in Lackawaxen Township, Pike County, Pennsylvania, is a corporation organized and existing under the laws of the Commonwealth of Pennsylvania;





WHEREAS, the members of Fawn Lake are the owners of property located within the Fawn Lake Forest development;





The Litigation





WHEREAS, on March 21,2001, PPL filed with the Pennsylvania Public Utility Commission ("PUC" or the "Commission") a Letter of Notification pursuant to 52 Pa. Code §57.72(d) (the "Letter of Notification") for siting approval to construct the Tennessee Tap 138/69 kV Line (the "Tennessee Tap") in Lackawaxen Township, Pike County;





WHEREAS, on June 26,2001, Fawn Lake filed a Protest against the Letter of Notification;





WHEREAS, on July 5,2001, PPL filed a Motion to Strike And/Or Dismiss Protest, to which Fawn Lake responded with an Answer filed on July 14,2001;
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WHEREAS, the matter was assigned to Administrative Law Judge Morris J. Solomon and was subsequently reassigned to Administrative Law Judge Wayne L. Weismandel (the "ALJ") on September 6,2001, because of the retirement of Judge Solomon;





WHEREAS, on September 18,2001, the ALJ entered an Order granting PPL's Motion but allowing Fawn Lake to file nunc pro tunc another protest within ten days of the service of the Order;





WHEREAS, on September 25,2001, Fawn Lake filed a Nunc Pro Tunc Protest on the grounds that tree removal necessary to construct the Tennessee Tap would create "a direct view" of Tennessee Gas Pipeline Company's ("Tennessee") Compressor Station 323, which was recently constructed on a 92 acre plot in Lackawaxen Township, Pike County;





PPL's Proposal





WHEREAS, PPL engaged Woodland Design Associates, Inc. ("Woodland Design"), to study the issue raised by Fawn Lake and to develop a plan for vegetative screening of Tennessee Compressor Station 323;





WHEREAS, Woodland Design prepared a vegetative screening plan that involves planting coniferous trees on PPL's property adjacent to PPL's Bohemia substation and on Tennessee's property adjacent to the right-of-way for the Tennessee Tap (the "Screening Plan"); and





WHEREAS, the Screening Plan is depicted and described on a drawing prepared by Woodland Design, which is attached hereto as Exhibit 1 (the "Woodland Design Drawing").
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Terms of the Settlement





NOW, THEREFORE, in consideration of the execution of this Settlement Agreement, and the respective promises, covenants, and agreements contained herein, and upon the conditions set forth herein, it is hereby agreed as follows:





1.	PPL shall implement, install and complete the Screening Plan in the manner depicted and described on the Woodland Design Drawing subject to one change, namely, that the species of trees to be installed shall be white spruce (Pinea glauca) rather than white pine (Pinus strobus).  Specifically, white spruce trees of the size and characteristics depicted and described on the Woodland Design Drawing will be planted in the manner and approximate locations shown on the Woodland Design Drawing.  The Screening Plan will be installed and in place by May 15,2002.





2.	PPL and Fawn Lake stipulate and agree: (a) that the Commission may enter an Order granting the approval requested by PPL in the Letter of Notification for the Tennessee Tap upon the condition that such Order also shall approve, adopt and incorporate the terms of this Settlement; and (b) that, subject to the provisions of (a), above, and Section 3, below, which address and satisfy the concerns expressed in Fawn Lake's Protest, the Protest shall be deemed withdrawn.





3.	PPL and Fawn Lake stipulate and acknowledge that the Commission, pursuant to, inter alia, 66 Pa. C.S. §§ 331(f) 501,701 and 1501, shall have the jurisdiction, power and authority to mediate, adjudicate and resolve by final order any dispute or disagreement between PPL and Fawn Lake concerning the implementation, installation or completion of the Screening Plan and the maintenance of and care for the vegetation installed pursuant to the Screening Plan,
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and either party may, hereafter, invoke the Commission's jurisdiction, power and authority by filing a complaint, petition or other appropriate pleading.





4.	This Settlement Agreement is contingent upon the PUC entering an Order in the form and containing the terms and conditions described in Section 2, above.





5.	This Settlement Agreement shall inure to the benefit of, and shall be binding upon, the parties, their respective stockholders (if any), members, directors, officers, employees, assigns, successors, subsidiaries, controlling and controlled corporations and representatives.





6.	This Settlement Agreement may be executed in counterparts, each of which shall be deemed to constitute an original.  In addition, the parties agree that this Settlement Agreement may be executed via facsimile with the original signature pages to be executed within five (5) business days thereafter.





7.	This Settlement Agreement shall be governed by and interpreted in accordance with the laws of the Commonwealth of Pennsylvania.





8.	This Settlement Agreement may not be amended or modified except in a writing executed by all the parties hereto.





9.	This Settlement Agreement is a complete and integrated understanding of all matters addressed herein.  All the terms of this Settlement Agreement are contractual and are not mere recitals.





10.	The parties hereby warrant that they have read this Settlement Agreement and understand the terms hereof.
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IN WITNESS WHEREOF, the parties hereto have caused this Settlement Agreement to be executed on the dates hereinafter indicated.





							PPL Electric Utilities Corporation








Dated: l1/6/01					By:	/S/ Anthony C. DeCusatis


								Attorney for PPL Electric Utilities Corp.

















Fawn Lake Forest Association








Dated: 11/7-01					By:	/S/ Thomas F. Farley


								Attorney for Fawn Lake Forest Association
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