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ORDER
BY THE COMMISSION:
On December 14, 2001, PPL Electric Utilities Corporation (“PPL”) filed Supplement No. 20 (“Supplement”) to Tariff Electric-Pa. P.U.C. No. 201 (“Tariff”) to become effective February 12, 2002.  PPL is proposing to provide customers with a second method of paying the minimum revenue guarantees associated with line extensions.

In the Tariff’s “Rules for Electric Service”, “Rule 3 – Extension of Service” defines a line extension, describes the rules to calculate the minimum revenue guarantee and annual guarantee for the different categories of line extension, and identifies the customer’s payment responsibilities when the customer fails to purchase sufficient service to satisfy the minimum revenue guarantee.  The guarantee period is 5 years or less.

The Tariff describes three categories of line extensions: standard line extensions, speculative line extensions, and line extensions in residential, commercial or industrial developments.  Each category of line extension has unique rules for calculating the minimum revenue guarantee.

Currently, the customer has only one payment option for failure to meet the minimum revenue guarantee.  During the guarantee period, at the end of each year, service bills from the beginning of the guarantee period are compared to the sum of the customer’s annual guarantees from the beginning of the guarantee period.  Any shortfall becomes due and payable.

The Supplement proposes to add language that permits a customer to make a one-time payment in lieu of annual differential billings during the guarantee period.  The payment, which would be equal to the total amount of the guarantee, would be subject to partial refunds each year based upon the actual amount of the customer’s distribution service billings.         

Upon our review of the proposed tariff filing, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective on the date requested.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time.  THEREFORE,



IT IS ORDERED:



1.   That Supplement No. 20 to Tariff Electric - PA P.U.C. No. 201 is hereby allowed to become effective on February 12, 2002.



2.   That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.  



3.   That this proceeding at Docket No. R-00016986 be closed.

BY THE COMMISSION,
James J. McNulty

Secretary

(SEAL)

ORDER ADOPTED: February 7, 2002
ORDER ENTERED:
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