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COMMONWEALTH OF PENNSYLVANIA

PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265
IN REPLY PLEASE REFER TO OUR FILE

JANUARY 29, 2002

R-00016918

MR MICHAEL P SHARRY

COMMONWEALTH TELEPHONE COMPANY

100 CTE DRIVE

DALLAS PA 18612-9774


Re:  Supplement No. 86 to Tariff Telephone Pa. P.U.C. No. 24

Dear Mr. Sharry:


On November 19, 2001, the Commonwealth Telephone Company (“Commonwealth” or “the Company”) filed the above referenced tariff supplement for the purpose of reclassifying the Noxen and Tower City exchanges from their present rate group to the next higher rate group, effective January 5, 2002, and voluntarily postponed until January 25, 2002.  


The Company’s tariff (Tariff Telephone Pa. P.U.C. No. 24, Section 1, Original Sheet 1) calls for reclassification of an exchange to a higher or lower rate group under the following circumstances:

(1)  when an exchange area has exceeded or fallen below its rate group  

       limitation as determined on two consecutive semi-annual reviews, to     

       be conducted on April 1 and October 1 of each year, provided that the 

       most recent of the two consecutive reviews exceeds the lower limit or 

       falls below the upper limit of the new rate group by at least two 

       percent or (2) when an additional exchange area is added to the local 

       calling area of an exchange, and the number of main access lines of    

       the new exchange local calling area exceed the upper limit of the rate 

       group.


The Company has indicated that (1) the two most recent access line growth studies have shown that the Noxen and Tower City exchanges exceed the upper limit of their current rate group classifications by more than the two percentage points required by its tariff, (2) the total number of access lines affected by the proposed change is 4,886, or approximately 1.49% of total access lines, and (3) the proposed reclassification will result in an estimated annual revenue increase of approximately $26,783, or 0.02% of total annual intrastate operating revenue.  The Company has also stated that customers received notice of the proposed reclassification with their December 2001 bills.

Commonwealth’s Chapter 30 Petition, at Docket No. P-00981430, was approved, as modified, by Commission Opinion and Order entered June 16, 1997.  With regard to rate group reclassification for incumbent local exchange carriers with approved Chapter 30 Plans, it is noted that in Pa. Public Utility Commission v. Bell Atlantic-Pa. Inc., at Docket No. R-00943128, Opinion and Order entered December 16, 1994, the Commission concluded that denial of a rate reclassification filing could result in rate discrimination between customers that subscribe to similar classes of service.


Based on the foregoing, Supplement 86 to Tariff Telephone Pa. P.U.C No. 24 will be permitted to become effective on January 25, 2002, and the Secretary’s Bureau will mark the case closed.  It should be noted, however, that our approval is without prejudice to any formal complaints timely filed against this filing.


If you are dissatisfied with the resolution of this matter, you may, as set forth in 52 Pa. Code §5.44, file a petition with the Commission within 10 days of the date of this letter.


Please direct any questions to Gary Wagner, Manager, Telecommunications Division, Bureau of Fixed Utility Services, at (717) 783-6175.









Sincerely,









James J. McNulty









Secretary

cc:
Kerry Klinefelter


Janet Patrick

