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PPL Electric Utilities Corporation’s Proposed Changes to an Affiliated Interest Agreement known as the Power Sales Agreement
   Docket Number

   G-00010921

        

ORDER

BY THE COMMISSION:


On December 5, 2001, PPL Electric Utilities Corporation (PPL Electric) filed an Affiliated Interest Agreement with PPL EnergyPlus, LLC (PPL EnergyPlus).  The Agreement concerns the First Amendment to the Power Sales Agreement (PSA) between the two affiliates.  



The PSA is the original, Commission approved, agreement under which PPL Electric obtained the power supply to meet its POLR obligations under Chapter 28 of the Public Utility Code.  PPL Electric states that the PSA, in large part, will be replaced by a Generation Supply Agreement (GSA) on January 1, 2002.  The GSA was previously approved by the Commission on July 13, 2001 at Docket No. G-00010886.  However, certain provisions of the PSA, particularly the daily call option, and a provision for the transfer of nuclear decommissioning funds will remain in effect.



PPL Electric states that the original PSA was accepted by the Federal Energy Regulatory Commission (FERC), effective July 1, 2000.  The First Amendment to the PSA was accepted by FERC on January 14, 2002.



PPL Electric has filed to make the following two changes to the original PSA:

· Call Option:  The PSA is amended to clarify that PPL Electric will exercise the call option during all hours of a particular day, and the “Daily Call Option” is now referred to as the “Daily Load Quantity”.

· Tax Issues:  The PSA is amended to reflect the Commission’s Order on Clarification - Transfer of Generating Assets, entered January 24,2001, at Docket No. R-00973954, directing that PPL Utilities shall ensure that the amounts recovered under the Competitive Transition Charge for nuclear decommissioning are transferred through to the entity in the PPL Corporation family of companies that owns the Susquehanna Steam Electric Station.


We note that this Agreement is filed in accordance with the requirements of Section 2102(b) of the Public Utility Code, 66 Pa. C.S. §2102(b).



We have determined that the Agreement appears to be reasonable and consistent with the public interest.  However, approval of the Agreement does not preclude us from investigating, during any formal proceeding, the reasonableness of this Agreement;
 THEREFORE,



IT IS ORDERED:


1.
That the proposed changes to the affiliated interest agreement known as the Power Sales Agreement be, and hereby are, approved.


2.
That acceptance does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of charges incurred under this Agreement.


3.
That this proceeding at Docket No. G-00010921 be marked closed.







BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  February 7, 2002

ORDER ENTERED:   February 7, 2002
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