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PPL Electric Utilities Corporation’s Proposed Changes to an Affiliated Interest Agreement known as the Generation Supply Agreement
   Docket Number

   G-00010922

        

ORDER

BY THE COMMISSION:


On December 5, 2001, PPL Electric Utilities Corporation (PPL Electric) filed an Affiliated Interest Agreement with PPL EnergyPlus, LLC (PPL EnergyPlus).  The Agreement concerns the First Amendment to the Generation Supply Agreement (GSA) between the two affiliates.  



PPL Electric states that it and PPL EnergyPlus entered into the GSA on June 20, 2001.  The GSA was approved by this Commission on July 13, 2001, at Docket No. G-00010886.  Pursuant to the GSA, PPL EnergyPlus provides PPL Electric with the capacity and energy necessary to meet PPL Electric’s Provider Of Last Resort (POLR) obligations to all retail customers except for those served under Rate Schedule LPEP (Power Service to Electric Propulsion) of PPL Electric's retail tariff. 



PPL Electric states that the original GSA was accepted by the Federal Energy Regulatory Commission (FERC), effective January 1, 2002, by order dated July 16, 2001.  The First Amendment to the GSA was accepted by FERC on January 14, 2002.



PPL Electric states that the First Amendment to the GSA makes several clarifying changes to the original GSA.  These changes are designed to clarify the rights and obligations of the parties to the GSA.  The principal changes are as follows:

· Amtrak Load:  The GSA is amended to provide that PPL EnergyPlus will serve the energy and capacity requirements of Rate Schedule LPEP and will receive the monthly generation revenue associated with that rate schedule.

· NYPA Energy:  The GSA is amended to account for energy PPL Electric receives from the New York Power Authority.
· FTRs:  The GSA is amended to transfer all of PPL Electric’s Fixed Transmission Rights (FTRs) to PPL EnergyPlus.
· Additional Fee:  An additional up-front payment of $2.8 million was added to the GSA to reflect: (a) PPL EnergyPlus’ additional costs to supply Amtrak; (b) transfer of the FTRs; and (c) the additional market value of the NYPA energy to PPL EnergyPlus.


We note that this Agreement is filed in accordance with the requirements of Section 2102(b) of the Public Utility Code, 66 Pa. C.S. §2102(b).



We have determined that the Agreement appears to be reasonable and consistent with the public interest.  However, approval of the Agreement does not preclude us from investigating, during any formal proceeding, the reasonableness of this Agreement;
 THEREFORE,



IT IS ORDERED:


1.
That the proposed changes to the affiliated interest agreement known as the Generation Supply Agreement be, and hereby are, approved.


2.
That acceptance does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of charges incurred under this Agreement.


3.
That this proceeding at Docket No. G-00010922 be marked closed.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  February 7, 2002

ORDER ENTERED:   February 7, 2002
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