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ORDER
BY THE COMMISSION:

On November 26, 2001, Nantmeal Warwick Sewer Company, Inc. (Nantmeal) and Stoltzfus Enterprises, Ltd. (Stoltzfus) filed an Affiliated Interest Agreement (Agreement) identifying administrative and operating services that will be provided by Stoltzfus to Nantmeal. 

 By Secretarial Letter dated December 14, 2001, the Commission extended the period for consideration of this Agreement for an additional sixty (60) days to February 25, 2002.  Upon review of the filing, additional information was required and Data Requests were sent on December 20, 2001, January 16, 2002, and January 29, 2002.  Answers to the Data Requests were received on January 2, 2002, January 25, 2002, and January 30, 2002, respectively.  


Nantmeal was incorporated under the laws of Pennsylvania on May 15, 1992, as Nantmeal Warwick Filter Company, Inc.  Effective May 7, 2001, Nantmeal’s Articles of Incorporation were amended to allow a name change to Nantmeal Warwick Sewer Company, Inc.  On August 9, 2001, the Commission entered an order at Docket No. A-230086, approving the Application of Nantmeal for a certificate of public convenience as a wastewater collection, treatment and disposal supplier to the public in portions of Elverson Borough, West Nantmeal Township, East Nantmeal Township and Warwick Township, Chester County, Pennsylvania.   The Order also directed Nantmeal to file the subject Affiliated Interest Agreement with Stoltzfus.

Stoltzfus Enterprises, Ltd. is a general contracting company which is developing the 530-acre tract of land where Nantmeal will provide wastewater services.  Nantmeal and Stoltzfus are affiliated based on the definitions set forth at Section 2101 of the Public Utility Code, 66 Pa. C.S. §2101.


Under the Agreement, Stoltzfus will furnish Nantmeal with services, which include, inter alia, providing assistance in corporate administration; providing engineering services; promoting pro-active customer and public relations; and maintaining general accounting documents.  The Agreement states that Nantmeal shall pay Stoltzfus the actual costs for providing these services, including fringe benefits and overheads.


Investigation and analysis of this Affiliated Interest Agreement and the answers to Data Requests indicate that the terms and conditions appear to be reasonable and consistent with the public interest.  Commission approval of this Agreement does not constitute a determination that the associated expenses are reasonable or prudent for purposes of determining just and reasonable rates; THEREFORE,


IT IS ORDERED:
1.  That the Affiliated Interest Agreement between Nantmeal Warwick Sewer Company, Inc. and Stoltzfus Enterprises, Ltd. filed on November 26, 2001, is hereby approved.

2.  That this approval does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of the expenses incurred under the Agreement consistent with this Order.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED: February 21, 2002

ORDER ENTERED:  February 21, 2002
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