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ORDER
BY THE COMMISSION:

On November 26, 2001, Nantmeal Warwick Sewer Company, Inc. (Nantmeal) and Elverson Water Company (Elverson) filed an Affiliated Interest Agreement (Agreement) in which Elverson will furnish Nantmeal with metering information. By Secretarial Letter dated December 14, 2001, the Commission extended the period for consideration of this Agreement for an additional sixty (60) days to February 25, 2002.  Upon review of the filing, additional information was required and Data Requests were sent on December 20, 2001, January 16, 2002 and January 29, 2002.  Answers to the Data Requests were received on January 2, 2002, January 25, 2002 and January 30, 2002, respectively.  


Nantmeal was incorporated under the laws of Pennsylvania on May 15, 1992 as Nantmeal Warwick Filter Company, Inc.  Effective May 7, 2001, Nantmeal’s Articles of Incorporation were amended to allow a name change to Nantmeal Warwick Sewer Company, Inc.  On August 9, 2001, the Commission entered an order at Docket No. A-230086, approving the Application of Nantmeal for a Certificate of Public Convenience as a wastewater collection, treatment and disposal supplier to the public in portions of Elverson Borough, West Nantmeal Township, East Nantmeal Township and Warwick Township, Chester County, Pennsylvania.  The Order also directed Nantmeal to file the subject Agreement with Elverson.

Elverson is a jurisdictional public utility engaged in the water business and is duly organized and existing under the laws of the Commonwealth of Pennsylvania.  It was granted a Certificate of Public Convenience on June 28, 1990, and serves 350 residential and commercial customers in the Borough of Elverson, Chester County.  Nantmeal and Elverson are affiliated based on the definitions set forth at Section 2101 of the Public Utility Code, 66 Pa. C.S. §2101.


Under the Agreement, Elverson will provide Nantmeal with metering data necessary to create their quarterly billings.  In return Elverson will receive a flat rate of $4.00 per meter read.  This fee would remain the same throughout the life of the Agreement.


The flat rate of $4.00 per meter read appears unreasonable.  Although it is argued that this rate is fair and equitable to all the customers of Nantmeal and Elverson, we find that additional information is required in order to determine that the rate is just and reasonable.  Therefore, we will approve the Agreement but will defer setting the charge for meter reading until Nantmeal provides the supporting data, as requested in Appendix A to this Order.  This supporting data is to be filed with Nantmeal’s initial tariff; THEREFORE,

IT IS ORDERED:
1.  That the Affiliated Interest Agreement between Nantmeal Warwick Sewer Company, Inc. and Elverson Water Company filed on November 26, 2001 is hereby approved, as modified by this Order.

2.  That Nantmeal Warwick Sewer Company, Inc. shall file, with its initial tariff, the supporting data requested in Appendix A.    

3.  That this approval does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of the expenses incurred under the Agreement consistent with this Order.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED: February 21, 2002

ORDER ENTERED:  February 21, 2002

APPENDIX A

Affiliated Interest Agreement between

Nantmeal Warwick Sewer Company, Inc.

And Elverson Water Company, Inc.

Docket No. G-00010919


The following information is to be provided to the Commission when Nantmeal Warwick Sewer Company, Inc. files its initial tariff. 

1. The cost Elverson Water Company will incur for installing meters and remotes to the joint customers of Nantmeal Warwick Sewer Company, Inc. and Elverson Water Company.

2. A three (3) year history of the operating and maintenance costs Elverson Water Company incurred regarding meters for their current water customers, as follows:  


a) The total annual costs, by year, that Elverson incurred reading 

meters.

b) The total number, by year, of Elverson’s customers.  


c) The total costs, by year, for repairing meters and remotes.

d) The total costs, by year, that Elverson incurred for billing, including bill preparation and mailing, etc. 
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