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Application of Duquesne Light Company for approval of the transfer by sale of certain property used or useful in the public service to Pittsburgh Allegheny County Thermal, LTD
                        Docket Number

                         A-110150F0025        

ORDER
BY THE COMMISSION:



By application filed on January 14, 2002, Duquesne Light Company (“Duquesne”) seeks a certificate of public convenience pursuant to Section 1102(a)(3) of the Public Utility Code, 66 Pa. C.S. §1102(a)(3) evidencing Commission approval of the sale by Duquesne of certain property located in the City of Pittsburgh to Pittsburgh Allegheny County Thermal, LTD., a non-regulated entity.



Duquesne was incorporated as Allegheny County Light Company in Pennsylvania in 1880.  In 1912, Allegheny Light Company was renamed Duquesne Light Company.  Duquesne transmits and distributes electrical power and supplies electricity to the public in Allegheny County, Pennsylvania.



The property that is being transferred by this application is 2 adjacent lots or parcels of land totaling approximately 0.55 acre, with buildings and improvements thereon, located in the City of Pittsburgh, Pennsylvania.



The consideration for the transfer of the property is $1.375 million in cash, determined as follows:

An appraisal of the property was conducted at the request of Duquesne Light Company in 1999.  The value was determined 

to be in the range of $0.9 million and $1.5 million.  The property

and rights transferred were sold to Pittsburgh Allegheny County

Thermal, LTD. for $1.5 million, against which Pittsburgh Allegheny

Thermal, LTD. was given a credit of $125,000, representing half of 

the estimated costs of improving the property’s aesthetics, as required by the City of Pittsburgh.



The sale of the property was authorized by the Board of Directors of Duquesne Light Company on April 27, 1999.  



Notice of the application was published February 9, 2002 in the Pennsylvania Bulletin.  No protests or petitions have been filed.



Duquesne submits that the proposed transfer will have no effect on the service provided to the customers.  In addition, the proposed transfer will have no effect on the rates for service provided to the customers of the applicant.  No customers will be transferred as part of the proposed transfer.  The property and rights transferred are not used in connection with the service provided by Duquesne Light Company.



The following are the reasons for the proposed transfer of property from Duquesne to Pittsburgh Allegheny County Thermal LTD:

· The property is not currently used or useful by Duquesne Light Company in the public service.

· Retaining the property would expose Duquesne Light Company to liability for repair and maintenance.

· The sale of the property will not have an impact on the provision of services to the public.

· It is in the public interest to sell the property.

Duquesne and Pittsburgh Allegheny County Thermal, LTD are not affiliated with each other.



Upon full consideration of all matters of record, we find that approval of this application is necessary and proper for the service, accommodation and convenience of the public;  THEREFORE,



IT IS ORDERED:


1.
That the application of Duquesne Light Company is hereby approved.


2.
That a certificate of public convenience be issued authorizing the sale by Duquesne Light Company of certain property to Pittsburgh Allegheny County Thermal, LTD.


3.
That this proceeding at Docket No. A-110150F0025 be closed.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  March 14, 2002

ORDER ENTERED:  March 15, 2002
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