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ORDER


On January 14, 2002, Duquesne Light Company (“Duquesne”) filed an affiliated interest agreement for approval of a Power Sales Agreement (“Agreement”) between Duquesne and ValueSource Energy Services, LLC (“ValuSource”) to become effective February 13, 2002.  By Secretarial Letter dated January 29, 2002, the Commission extended the consideration period for this Agreement, until further order of the Commission.



This Agreement is filed in accordance with the requirements of Section 2102(b) of the Public Utility Code, 66 Pa. C.S. §2102(b).



ValuSource, recently licensed as an “electric generation supplier”, is a wholly owned subsidiary of Monongahela Light and Power Company (“Monongahela”).  Monongahela is a wholly owned subsidiary of Duquesne.



Duquesne and ValuSource entered into a power sales agreement whereby ValuSource will sell to Duquesne electric power purchased from Orion Power Midwest, L.P. (“Orion”) and transmitted to Duquesne’s facilities (“Agreement”) for use in the transmission and distribution of electric power to Duquesne’s facilities.  The power sales agreement went into effect on January 1, 2002.  Duquesne notes that consideration payable by Duquesne to ValuSource is anticipated to be in excess of $10,000 and that the power sales agreement does not fall within the exception to the approval requirement of Pa. C.S. Section 2102(a).  Based upon that admission, we are imposing a $1,000 fine.



The electric power purchased by Duquesne pursuant to the Agreement is Company Use Energy, as that term is defined in the agreement between Duquesne and Orion dated December 7, 2000 (“POLR II Agreement”).  A copy of the POLR II Agreement was filed with the Commission on or about December 7, 2000 in connection with Duquesne’s POLR II Settlement at Docket No. R-00974104.



This Agreement will have no revenue or ratemaking implications because of the current rate cap provisions resulting from Duquesne’s restructuring order and the POLR II Agreement.  Furthermore, Duquesne believes that the affiliated interest agreement complies with Chapter 28 of the Electricity Generation Customer Choice and Competition Act.



The Commission has examined the Agreement and has determined that it appears to be reasonable and consistent with the public interest; however, approval of the Agreement does not preclude the Commission from investigating during any formal proceeding, the reasonableness of any charges under the Agreement; THEREFORE,



IT IS ORDERED:



1.  That the Affiliated Interest Agreement between Duquesne Light Company and ValuSource Energy Services, LLC be, and hereby is, approved.



2.  That Duquesne Light Company be fined $1,000 for being in violation of Chapter 21, payable within thirty (30) days of the entry date of this Order.



3.  That acceptance does not preclude the Commission from investigating during any formal proceeding the reasonableness of any charges under the Agreement.

 


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  March 28, 2002

ORDER ENTERED:   March 28, 2002
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