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ORDER
BY THE COMMISSION:

On March 21, 2002, PECO Energy Company (“PECO” or “Company”) filed Supplement No. 38 to Tariff Electric-Pa. P.U.C. No. 3 to become effective April 12, 2002, on less than 60 days notice.  PECO proposes to add a Competitive Default Service (CDS) Rider.  To qualify for the rider a customer must have returned to PECO for Energy/Capacity and Transmission services as a direct result of The New Power Company’s decision to withdraw from providing competitive default service. 

On November 29, 2000, the Commission approved a Competitive Default Service Coordination Agreement (“CDS Agreement”) between PECO Energy Company and The New Power Company (“New Power”).  Under the CDS Agreement New Power agreed to provide competitive default service to randomly selected non-shopping residential customers, representing approximately 22% of PECO’s total number of residential customers.  Under the agreement a Rate R customer receives a 2.02% discount off of PECO’s shopping credit and a Rate RH customer receives a 1.02% discount off of PECO’s shopping credit.  A customer’s discount commences on the first meter reading date occurring after January 1, 2001 and ends on the last meter reading data occurring prior to February 1, 2004.

The CDS Agreement was the result of the Company’s Joint Petition for Full Settlement of PECO’s Restructuring Plan, which was approved by Commission order entered May 14, 1998, and modified by PECO’s Merger Settlement, approved by the Commission on June 22, 2000.

New Power is in the process of returning its CDS customers to PECO.  PECO proposes to add a Competitive Default Service (CDS) Rider to the tariff.  The rider would allow a residential customer returning to PECO for Energy/Capacity and Transmission services as a direct result of New Power’s withdrawal from CDS to retain the rate discounts they were previously afforded by New Power for the remainder of the term specified in the CDS Agreement.

PECO is requesting expedited approval of the filing in order to have tariffed rates in place in conjunction with New Power’s planned customer transfer schedule.

The Company’s proposal is consistent with the prior transfers of customers from an Electric Generations Supplier (EGS) who wished to exit the market.  The Commission supports transfers that maintain the terms and conditions of the existing customers’ contracts.  Transfers of service under these conditions should serve to lessen customer confusion.  Furthermore, continuation of the current discounts appears to be reasonable and appropriate to maintain customer confidence in participating in new innovative programs such as the CDS program.

 
Investigation and analysis of this proposed tariff filing indicates that the proposed changes appear to be in the public interest;  THEREFORE,



IT IS ORDERED:



1.  That Supplement No. 38 to Tariff Electric-Pa. P.U.C. No. 3 be and hereby is approved.



2.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.



3. That this proceeding at Docket No. R-00027261 be closed.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED: April 11, 2002

ORDER ENTERED:  April 11, 2002
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