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ORDER


On March 20, 2002, Philadelphia Gas Works (“PGW”) filed Supplement No. 22 to Tariff Gas-Pa. P.U.C. No. 1 to become effective May 19, 2002.  This tariff supplement implements the Stipulation and Settlement between PGW and the Philadelphia Industrial and Commercial Gas Users Group (“PICGUG”) approved by the Pennsylvania Public Utility Commission (“Commission”) in its Order of December 6, 2001 at Docket No. R-00006042.  Supplement No. 22 proposes rates, terms and conditions of service for a gas transportation Pilot Program which PGW plans to implement no later than September 1, 2002.  The effective date of this filing has been voluntarily postponed until June 14, 2002.



As directed by the Commission in its Order of December 6, 2001, PGW initiated a collaborative process involving PICGUG, potential suppliers, the Office of Trial Staff (“OTS”), the Office of Consumer Advocate (“OCA”), the Office of Small Business Advocate (“OSBA”) and the Consumers Education and Protective Association (“CEPA”) for the purpose of attempting to reach consensus on the rules that will govern the Pilot transportation program .  Collaborative workshop sessions were held on January 7, February 6 and February 26, 2002.



On April 8, 2002, PICGUG sent a letter to the Commission for the purpose of bringing to the attention of the Commission several provisions of Supplement No. 22 that if implemented, PICGUG believes, would unreasonably benefit PGW.  On April 23, 2002, PGW responded to PICGUG’s letter indicating that they felt the collaborative process resulted in reasonable compromises in all areas where there had been initial disagreement.



On April 24, 2002, UGI Energy Services, Inc. (“GASMARK”) filed a formal complaint seeking the suspension and investigation of PGW’s proposed tariff changes.  In its complaint, GASMARK states that Supplement No. 22 proposes certain tariff provisions – particularly in the areas of daily and monthly balancing of transportation deliveries and the Company’s authority to issue operational flow orders – that are unduly restrictive on customers and will have the effect of thwarting the competitive and economic goals of the Pilot Program.



After the filing of Supplement No. 22, PGW initiated another series of collaborative sessions to attempt to resolve the issues raised by PICGUG and GASMARK.  As a result, PGW, OTS, OCA, OSBA, GASMARK and PICGUG have reached an agreement concerning the rules, regulations and rates for the Pilot Program.  GASMARK submits that it agrees to withdraw its formal complaint provided the Commission adopts the Settlement without modification.



This Tariff  Supplement introduces two new rate schedules.  The first new rate schedule is Rate Schedule DB-P (Daily Balancing Service-Pilot).  Subject to the requirements of this Rate Schedule, service will be initially offered to gas suppliers serving Rate LBS (Load Balancing Service), BPS (Boiler and Power Plant Service) or CG (Cogeneration Service) interruptible customers, or to qualifying new interruptible customers or an existing load who can manage its business without the use of gas during periods of curtailment or interruption.  During the term of this pilot program, the Company will limit the number of customers in any single supply pool to ten.  A supply pool of greater than ten will be considered, operating conditions permitting.



Rate Schedule DB-P is available to gas suppliers licensed as such by the Commission who meet specific credit qualifications as described in the Tariff.  Also, this service is provided only for the inadvertent fluctuations between the daily receipts by the Company from a gas supplier and actual gas usage by a customer or pool of customers.



The second new rate schedule is Rate Schedule IT-P (Interruptible Transportation- Pilot).  Participants on this Rate Schedule shall be limited to one hundred meters during the first year of the program subject to the Company’s ability to provide adequate service to all customers.  PGW will transport gas to a Customer through one meter at one premise.  Service will be initially offered on a first-come, first-served basis to existing Rate LBS, BPS or CG interruptible customers, qualifying new interruptible customers or an existing load who can manage its business without the use of gas during periods of curtailment or interruption.  For the purpose of this pilot each customer must contract for a minimum of 15,000 DTH/year or up to 10 Customers may aggregate their loads into a supplier pool that meets the 15,000 DTH/year requirement.    



Rate Schedule IT-P is available to any commercial or industrial gas user.  This service consists of the receipt of a daily quantity of gas by the Company from a Gas Supplier, the transportation of gas through the Company’s facilities, and the delivery of an equivalent quantity of gas to the customer, adjusted for system use and line losses.



The Pilot shall begin no later than September 1, 2002 and will terminate upon a specific Order by the Commission, or upon the implementation of the Company’s restructuring Tariff.



The Settlement attempts to establish rules for balancing, cashouts, OFOs etc. to fairly balance the need for workable rules applicable to this Pilot transportation program in light of PGW’s concerns about the management of its system, while at the same time, assuring PGW’s continued ability to provide reliable gas service to its firm customers and to avoid imposing any additional costs on GCR customers.  In addition, approval of the Settlement will permit PGW immediately to begin the process of preparing to implement the Pilot and maintain as much as possible the agreed upon schedule.  Implementation will provide the stakeholders the opportunity to examine the Pilot Program rules in actual operation and to evaluate whether the new rules operate as anticipated.



The specific rules applicable to PGW’s permanent natural gas transportation program will be determined in PGW’s Restructuring Proceeding.  This Settlement does not affect any Party’s right to propose modifications to PGW’s proposed permanent natural gas transportation program.




Investigation and analysis of this proposed tariff indicates that the proposed changes appear to be in the public interest;  THEREFORE,


IT IS ORDERED:



1.  That Supplement No. 22 to Tariff Gas- Pa. P.U.C. No. 1 as revised by the Joint Petition for Full Settlement filed May 24, 2002 be and hereby is approved.



2.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.



3.  That a copy of this Order shall be served upon the Respondent, all parties of record and any persons who have filed Formal Complaints against Respondent’s proposed tariff.



4.  That this proceeding at Docket No. R-00027249 be closed.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  June 13, 2002

ORDER ENTERED:  June 13, 2002
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