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IN REPLY PLEASE REFER TO OUR FILE

June 20, 2002

Re:
Petition of Duquesne Light Company Requesting Modification to POLR II Plan to Permit Participation in PJM West; P-00021969


Strategic Energy L.L.C. v. Duquesne Light Company; C-20027999


To:
Parties in above-captioned proceedings


On May 1, 2002, Duquesne Light Company (Duquesne) filed a Petition Requesting Modification to its POLR II Plan to Permit Participation in PJM West, to which numerous responses have been filed by interested parties.  By this Secretarial Letter, the Commission is providing parameters for the procedural handling of the above-captioned matters, consistent with Duquesne’s request for expedited approval of the Petition by August 14, 2002.


This Petition was filed pursuant to provisions of a Joint Petition for Settlement that was approved by Commission Order of December 20, 2000 at Docket No. R-00974104, which established the general framework for Duquesne’s post-transition period (POLR II Plan).  Specifically, the POLR II Plan authorized Duquesne to seek appropriate modifications as necessary to recover material new costs associated with participating in a Regional Transmission Organization.  

By the instant Petition, Duquesne requests approval for modifications of its POLR II Plan, enabling it to participate in PJM West.  One component of Duquesne’s arrangements for joining PJM West is a capacity agreement with Orion Power Midwest, L.P. (Orion), which will terminate automatically if the necessary regulatory approvals are not obtained by August 14, 2002.  


On June 12, 2002, Strategic Energy L.L.C. (Strategic) filed a Formal Complaint with the Commission against Duquesne.  Strategic asserts that the plan to join PJM West is not in the public interest.  It asks that the Commission either reject the plan or consolidate its Complaint with Duquesne’s Petition and assign the matter to the Office of Administrative Law Judge (OALJ) for hearings on all relevant issues.


 In view of the interrelated factual and legal issues raised by Duquesne’s Petition and Strategic’s Complaint, as well as the significance of a timely disposition of these matters as explained in the Petition, these filings will be consolidated and referred to the OALJ for expedited hearings.  To facilitate the expedited review of these matters, 

Duquesne is directed to file an Answer to Strategic’s Complaint as early as possible but no later than Noon on June 26, 2002.  

Thereafter, a prehearing conference will be held before ALJ John Corbett in Pittsburgh on June 28, 2002 at 10:00 am, with Chief ALJ Robert Christianson presiding in a hearing room in Harrisburg at the same time to allow for telephonic participation for parties unable to travel to Pittsburgh.  The record will be closed by July 19, 2002, with briefs due by the close of business on July 24, 2002.  This matter will then be certified to the Commission for a decision, consistent with 52 Pa. Code §5.531.






Very truly yours,






James J. McNulty






Secretary

cc:
Office of Executive Director


Office of Administrative Law Judge


Bureau of Fixed Utility Services


Law Bureau

