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        STATE TAX ADJUSTMENT SURCHARGE

        SUPPLEMENT NO. 26 TO ELECTRIC PA PUC NO. 201

Dear Mr. Russell:

On July 9, 2002, your company filed a tariff supplement that proposes to put into effect a new State Tax Adjustment Surcharge (STAS).  The recalculated STAS reflects a change in the Capital Stock and Franchise Tax rate as enacted by the General Assembly on June 29, 2002.  The action of the General Assembly affects tax rates used to compute the STAS placed into effect in January of 2002.  The Commission hereby accepts the tariff change and is allowing the change to go into effect by operation of law.  However, your company currently has a case before the Commission, which deals with the prior change in the STAS in January due to complaints filed against that change.  Based on the outcome of that case, you may be directed to file a recalculated STAS in accordance with the Commission’s decision.

This notification shall not preclude the Commission from investigating the financial affairs of your company and, in appropriate cases, ordering refunds or other remedies, which it deems proper.

Very truly yours,







James J. McNulty







Secretary

cc:  Kerry Klinefelter

       Janet Patrick

       Rhonda Staver

