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ORDER

BY THE COMMISSION:


On September 4, 2002, PECO Energy Company (“PECO”) filed Supplement No. 1 to Tariff Gas - PA P.U.C. No. 1 for the purpose of modifying its Gas Choice Program.  PECO states that this filing is made in accordance with Paragraph 6.B of the Joint Petition for Comprehensive Settlement of Restructuring Filing that was approved by order entered June 29, 2000 at Docket No. R‑00994787.  PECO requests that Supplement No. 1 become effective on November 1, 2002.




Paragraph 6.B of the Gas Choice Settlement agreement provides that if the number of PECO’s residential and small commercial (“Low Volume Transportation” or “LVT”) customers that receive service from an alternative Natural Gas Supplier (“NGS”) as of April 1, 2002, falls below 5 percent of all residential and small commercial customers on PECO’s system or if there are not at least three non-affiliated NGSs providing service to such customers, PECO must submit a “tariff supplement proposing revisions to its program that it believes will enhance customer and/or supplier participation consistent with the ACT.”



In accordance with Paragraph 6.B of the Gas Choice Settlement, PECO held a series of collaborative meetings with the Stakeholder Group during the period of June through September 3, 2002.  Stakeholders participating in these collaborative sessions included TXU Energy Retail Company LP, UGI Energy Services, Inc. d/b/a GASMARK, Mack Services Group, Select Energy, Inc., ACN Energy, PEPCO Energy Services, the Office of Consumer Advocate, the Office of Small Business Advocate, the Office of Trial Staff, Texas Eastern Transmission LP and the Philadelphia Area Industrial Energy Users Group.  




As a result of the stakeholder process, three consensus modifications are proposed to be made to the PECO Gas Choice Program.  PECO states that these modifications create a menu of three different combinations of capacity and imbalance reconciliation options from which an NGS interested in serving the LVT market may select annually.




Under the proposed rules, an NGS will be required each year to select from the three options on an established timetable.  The elections, default or otherwise, will be binding for the immediate twelve month period after the election is made or default election assigned. 




Option I preserves the status quo of the current rules and regulations applicable to an NGS serving LVT customers on the PECO distribution system.  Option II provides an electing NGS additional flexibility to pay back its Rule 10.11.2.c Winter Season Carry-forward over no less than a five month payback period.  Option III provides an NGS the ability to deliver natural gas without being required to take mandatory Pipeline FT Capacity release as currently required under Rule 10.4.1. 




Upon our review of the proposed tariff filing, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective on the date requested.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,



IT IS ORDERED:



1.   That Supplement No. 1 to Tariff Gas - PA P.U.C. No. 1 is hereby allowed to become effective on November 1, 2002.



2.   That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.  


 BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  October 24, 2002

ORDER ENTERED:  October 24, 2002
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