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MOTION OF VICE CHAIRMAN ROBERT K. BLOOM

Before the Commission for consideration is the Law Bureau recommendation to cancel the Electric Generation Supplier (EGS) license for Cook Inlet Power, L.P. (Cook) for failure to renew its surety bond and to impose a fine of $1,000 for violation of our regulations.  I agree with the imposition of the fine but disagree with the cancellation of the EGS license.

Cook currently is serving a UPS warehouse.  It will allegedly discontinue service to this customer on October 29, 2002.  Therefore, cancellation of its EGS license is premature at this time.  Staff should present its recommendation concerning the EGS license cancellation after March 31, 2003.  Our regulations at 52 Pa. Code Section 54.40 requires that an EGS maintain a surety bond.  Cook commenced service to a new warehouse of UPS a full week after its bond had expired.  Therefore, the $1,000 fine is warranted.

Furthermore, Cook must immediately comply with 66 PA C.S. §2809 and the aforementioned regulation and obtain a bond of no less than $25,000 that will remain in effect until March 31, 2003.  This is to guarantee that all obligations that the bond is intended to insure are satisfied.

THEREFORE, I MOVE THAT:

1. The Cook Inlet Power, L.P.’s EGS license is not cancelled.


2. A fine of $1,000 for violation of our regulations for not maintaining its surety bond is appropriate.


3. Cook Inlet Power, L.P. is to immediately obtain a surety bond in the amount of no less than $25,000 to expire no earlier than March 31, 2003.


4. The Law Bureau shall prepare the appropriate Opinion and Order consistent with this Motion. 

_____________________________

____________________________________

                     DATE



ROBERT K. BLOOM, VICE CHAIRMAN


