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ORDER

BY THE COMMISSION:

On November 1, 2002, PPL Electric Utilities Corporation (PPL) filed Supplement No. 27 to Tariff Electric Pa. P.U.C. No. 201.  Supplement No. 27 puts into effect a 2003 State Tax Adjustment Surcharge (STAS) rate and was filed to become effective on 60 days’ notice for service rendered on or after January 1, 2003.  PPL will file a final calculation of the 2003 STAS accompanied by a compliance tariff supplement with an effective date of January 1, 2003. 

 The instant filing calculates a preliminary 2003 STAS rate of 1.27 percent.  The 2003 STAS calculation includes the recovery of the 15 mill increase in the Revenue Neutral Revenue (RNR) tax liability during 2003, reconciles the 2002 STAS revenues to 2002 tax changes, and reflects changes to PPL’s Capital Stock and Franchise Tax and PURTA liability. 

The implementation of the 2003 STAS will not cause proposed rates to exceed the rate cap for the rate schedule under which PPL serves more than 95 percent of its residential customers.  However, certain rate schedules will exceed the rate cap.  The exact amount by which proposed rates will exceed rate caps will depend on PPL’s final 2002 Competitive Transition Charge (CTC) reconciliation and 2002 Intangible Transition Charge (ITC) reconciliation, and the effect of those reconciliations on 2003 rates, as well as the final calculations of the 2003 STAS.  PPL anticipates that it will submit its 2003 ITC and CTC compliance filing on or about December 20, 2002.  

PPL proposes to notify its customer of the proposed rate changes by bill insert as soon as practicable.  Pursuant to 52 Pa. Code § 53.45(g), requirements for public notice of the proposed rate change shall be given in the manner we so direct, and we agree with the method of notification proposed by PPL.

Upon full consideration of the matter before us, we find that approval of the filing is in the public interest.  Based upon the information submitted, we are satisfied that the proposed rates, accurately reflect known and measurable changes in PPL’s state tax liability and, thus, are just and reasonable within the meaning of Section 2804(16)(ii); THEREFORE,
IT IS ORDERED:
1.  That PPL Electric Utilities Supplement No. 27 to Tariff Electric Pa. P.U.C. No. 201 to become effective January 1, 2003, is approved.

2.  That PPL Electric Utilities Corporation shall file a final calculation of its State Tax Adjustment Surcharge accompanied by the appropriate tariff supplement to become effective on January 1, 2003.

3.  That PPL Electric Utilities Corporation shall reflect in its generation and transmission charges, for purposes of the Price to Compare, that portion of its tax liability which is attributable to sales of electricity.

4.   That as soon as practicable after the entry of this Order, PPL Electric Utilities Corporation shall notify its customers of the tax increase by bill insert.

5.  That approval of the above tariff change will not preclude this Commission from investigating the financial affairs of PPL Electric Utilities and, in appropriate cases, ordering refunds or other remedies which may be deemed appropriate.



BY THE COMMISSION,



James J. McNulty



Secretary

(SEAL)

ORDER ADOPTED:  December 19, 2002

ORDER ENTERED:  December 19, 2002   
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