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Reconciliation Filing For The Period

Ended November 30, 2002
ORDER

BY THE COMMISSION:


By order entered May 21, 1999 at R-00994637, the Commission approved a Settlement Agreement regarding the issuance of a Supplemental Qualified Rate Order (QRO) under the Public Utility Code, 66 Pa. C.S. § 2808 and 2812.  Among other matters, the Settlement Agreement and associated May 21, 1999 Supplemental QRO revised certain procedures for the reconciliation of PPL Electric’s Intangible Transition Charge (ITC) activity that had been established in PPL Electric’s initial QRO entered August 27, 1998 at R-00973954.  A major provision of the revised reconciliation process includes the use of reforecasted sales units rather than continually using the sales forecast contained in the Company’s restructuring filing.  


Pursuant to the procedures established by the Commission’s May 21, 1999 action and the provisions in PPL Electric’s effective tariff, the Company filed, on October 1, 2002, a reconciliation of its Intangible Transition Charge (ITC) activity for the period of December 1, 2001 through November 30, 2002.  PPL Electric has also filed timely monthly updates to its October 1 reconciliation filing in accordance with its Supplemental QRO.  New ITC rates reflecting PPL Electric’s activity through November 30, 2002 are to become effective January 1, 2003.  


On October 14, Mr. Eric Joseph Epstein (Mr. Epstein) submitted a Notice of Intervention and Request for an Indefinite Delay (Intervention) in PPL Electric’s ITC reconciliation and proposed ITC rate adjustment.  Mr. Epstein contends that PPL Electric’s instant ITC filing is based upon conflicting and speculative projections and that there may be a possible link between the instant filing and PPL’s behavior in the installed capacity market from January through March 2002.  


On November 2, 2002, PPL Electric submitted its Answer To and Motion To Dismiss (Answer) Mr. Epstein’s Intervention.  In its Answer, PPL Electric requests that this Intervention be dismissed.


PPL Electric points out that the relief Mr. Epstein seeks, an indefinite delay in the proceeding, is expressly precluded by the Public Utility Code, 66 Pa. C.S. Section 

2812 (b)(4), as well as prior  Commission orders (Restructuring Final Order at R-00973954 entered August 27, 1998 and Supplemental Qualified Rate Order at R-00994637 entered May 21, 1999), PPL Electric’s Commission-approved tariff, and the settlement of PPL Electric’s restructuring proceeding to which Mr. Epstein was a signatory.  All of these authorities require that annual adjustments to PPL Electric’s ITC be implemented within 90 days of filing, which in this instance would allow those adjustments to the ITC to become effective on January 1, 2003.  Further, based upon 66 Pa. C.S. Section 2812 (b)(3), the Commission agreed in those orders that it would not directly or indirectly reduce, postpone, impair or terminate the ITC rates established in PPL Electric’s restructuring filing. 


PPL Electric also asserts that Mr. Epstein’s contentions are unrelated to PPL Electric or its ITC reconciliation filing.  The contentions are related to PPL Electric affiliates and have no bearing on PPL Electric’s ITC.  


Upon our review of PPL Electric’s ITC reconciliation, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore we shall permit the reconciliation and proposed adjustment to the ITC to be reflected in the ITC rates to become effective on the date requested; 

THEREFORE, 


IT IS ORDERED:

1. That Mr. Eric Joseph Epstein’s Notice of Intervention and Request for an Indefinite Delay is dismissed. 
2. That PPL Electric Utilities Corporation’s calculation of ITC over-recoveries associated with its three customer classes for the period of December 1, 2001 through November 30, 2002 is approved.

3. That PPL Electric Utilities Corporation’s revised sales forecast for calendar year 2003 is approved.

4. That PPL Electric Utilities Corporation is ordered to file, in accordance with its ITC Reconciliation Rider, actual ITC collection data for November 2002.

5. That PPL Electric Utilities Corporation is ordered to file, by December 20, 2002, a tariff supplement implementing revised ITC rates, effective January 1, 2003, consistent with this Order, the Qualified Rate Order entered August 27, 1998 at R-00973954, and the Supplemental Qualified Rate Order entered May 21, 1999 at R-99994637.  The revised ITC rates are to incorporate the November 2002 actual ITC collection data submitted pursuant to No. 4 above.  











BY THE COMMISSION,










James J. McNulty
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