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ORDER
BY THE COMMISSION:
On March 30, 2001, Nantmeal Warwick Sewer Company, Inc. (Applicant) filed an application, at Docket No. A-230086, for a Certificate of Public Convenience pursuant to Sections 1101 and 1102 of the Public Utility Code, 66 Pa. C.S. §§1101 and 1102, evidencing Commission approval of the right to provide wastewater collection, treatment and disposal service to the public in a proposed development in portions of Elverson Borough, West Nantmeal Township, East Nantmeal Township and Warwick Township, Chester County.  On August 9, 2001 an Order was entered at Docket No. A-230086 and a Certificate of Public Convenience was issued.  The August 9, 2001 Order, while approving the Application, recommended an alternative revenue requirement of $140,470 and associated rate structure.  The staff recommended rate structure was a customer charge of $15.00 per quarter and a volumetric charge of $4.55 per 1,000 gallons.  The Applicant had requested a revenue of $276,080 to be recovered through a rate structure with a customer charge of $48.00 per quarter and a volumetric charge of $7.50 per 1,000 gallons.  Under staff’s previously proposed rates, the average customer bill for a customer using 51,733 gallons per year would have been $295.40, or $333 for 60,000 gallons per year.  The Company’s requested rate structure would have produced an average annual bill of $580 for customers using 51,733 gallons per year, or $642 for 60,000 gallons per year.  The revenue requirement was lowered due to the fact that the estimated expenses, operating cost and ratebase, taking into account Contributions-In-Aid of Construction, could not support the requested revenue and rate structure. 
In response to the August 9, 2001 Order, the Commission received a Petition of Nantmeal Warwick Sewer Company, Inc. on September 4, 2001 requesting an additional six (6) months to gather all pertinent information necessary to file a tariff containing rates.  The Petition, at Docket No. A-230086, was approved on October 25, 2001.  The Order approving the Petition stated that with the exception of Ordering Paragraphs Nos. 3 and 4, relating to rates and filing the initial tariff, the August 9, 2001 Order was approved as entered.  The Applicant was ordered to file a proposed initial tariff within sixty (60) days in advance of providing wastewater service, including all appropriate data supporting the proposed rates.          
The Applicant filed updated revenue and budget information for wastewater service to serve the proposed development on May 31, 2002.  Along with this information, the Applicant filed a proposed tariff requesting initial wastewater service rates with a customer charge of $48.00 per quarter and a volumetric rate of $7.50 per 1,000 gallons of water.  This is the same rate as originally proposed by the Applicant in the Application filed on March 30, 2001.  For customers using 60,000 gallons per year, the Applicant’s proposed rates would produce an average annual bill of $642.00 per customer, or based on the projected annual consumption of 51,733 gallons per customer, the average annual bill would be $580 per customer.  As a result of Commission Staff’s analysis of the Applicant’s revised projected financial data, an alternative revenue requirement was established with the corresponding alternative rate structure.  A customer charge of $42.00 per quarter and a volumetric charge of $3.02 per 1,000 gallons produces the allowable adjusted revenue requirement of $154,700.  The adjusted annual bill for a customer using 60,000 gallons per year would be $349.20, or based on the Applicant’s projected annual consumption of 51,733 gallons, the average annual bill per customer would be $325.  

In the August 9, 2001 Order, Ordering Paragraph No. 5 required  affiliated interest agreement(s) be submitted to the Commission’s Secretary reflecting the relationships between the Applicant, Elverson Water Company and Stoltzfus Enterprises Ltd.  Two agreements were filed with, and approved by this Commission on February 21, 2002 at Docket Nos. G-00010919 and G-00010920, and therefore this compliance item is satisfied.  
The Applicant is continuing to provide the Commission with copies of all required DEP permits prior to serving customers with wastewater collection or treatment services, as stated in Ordering Paragraph No. 8 of the August 9, 2001 Order.  Wastewater service is estimated to begin in the spring or early summer of 2003.    
Upon full consideration of all matters of record, we find that 
approval of these rates is necessary and proper for the service, accommodation, and convenience of the public; THEREFORE,

IT IS ORDERED:


1.
That if, on or before thirty (30) days after the entry of this Order, the Respondent files an initial tariff, effective upon five (5) days’ notice to the Commission, which contains the rates shown in Appendix A, attached hereto, the initial tariff proposing this rate structure shall be permitted to become effective.  

2.   That if the Respondent has not filed an initial tariff as described in Ordering Paragraph No.1, above, on or before thirty (30) days of entry of this Order, or be granted additional time to do so by order of the Commission:

(a)  an investigation on Commission motion shall hereby be instituted, without further order of the Commission.
(b) this investigation shall include consideration of the lawfulness, justness and reasonableness of the Respondent’s proposed initial rates, rules and regulations.

(c) the case be assigned to the Office of Administrative Law Judge for Alternative Dispute Resolution, if possible, or the prompt scheduling of such hearings as may be necessary culminating in the issuance of a Recommended Decision.
3.    That Nantmeal Warwick Sewer Company, Inc. maintain separate

accounting books and records for the wastewater treatment operations.


4.    That Nantmeal Warwick Sewer Company, Inc. shall notify both 

this Commission’s Secretary and the Bureau of Fixed Utility Services within thirty (30) days after the first customer is provided wastewater service.


5.
That Nantmeal Warwick Sewer Company, Inc. provide copies of quarterly income statements and balance sheets for the wastewater company to both the Commission’s Secretary and the Commission’s Bureau of Fixed Utility Services within thirty (30) days of the end of each quarter, until directed otherwise by the Commission.


6.   
That Nantmeal Warwick Sewer Company, Inc. provide yearly copies of Federal Tax Returns for the wastewater company to both the Commission’s Secretary and the Commission’s Bureau of Fixed Utility Services by April 30th of each year, until directed otherwise by the Commission.
7.  That after completion of Ordering Paragraph No. 1, the record at A-230086 be marked closed.

BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  January 23, 2003
ORDER ENTERED:   January 23, 2003





Appendix A





A-230086

ALLOWABLE SCHEDULE OF RATES
CUSTOMER CHARGES (ALL CLASSES)

Customer Charge:  $42.00 per quarter

VOLUMETRIC CHARGES (ALL CLASSES)

Volumetric Charge: $3.02 per 1,000 gallons
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