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ORDER

BY THE COMMISSION:

On December 20, 2002, PPL Electric Utilities Corporation (PPL) filed for registration pursuant to Chapter 19 of the Pennsylvania Public Utility Code, 66 Pa. C.S. §§1901, et seq., the above-docketed securities certificate for the issuance of senior secured bonds (Senior Bonds) and first mortgage bonds to support up to $100 million of additional debt.  PPL voluntarily extended the statutory consideration period to January 24, 2003. 

PPL Corporation owns all of the common stock of PPL and approximately 99% of PPL's voting stock.

Prior to July 1, 2003, PPL proposes to issue from time to time Senior Bonds in one or more series.  The Senior Bonds will be secured by a like amount of first mortgage bonds and a second lien on the utility's transmission and distribution properties.  Thus, the Senior Bonds will be ranked equally with PPL's outstanding first mortgage bonds.  The first mortgage bonds to be used to secure the Senior Bonds will be held as collateral by the trustee for the Senior Bonds and will not be considered separately outstanding for financial reporting purposes.  
The interest rates, maturities and other terms of the Senior Bonds will be set in response to market conditions at the time of issuance.  Final maturity of the Senior Bonds will not exceed 30 years from its nominal date of original issue.  The terms of the associated first mortgage bonds will substantially mirror the terms of the Senior Bonds.  

In order to limit exposure to interest rate fluctuations in conjunction with the Senior Bonds, PPL may enter into arrangements with one or more financial institutions that will provide interest rate protection in the form of the purchase or sale of interest rate liability management instruments with respect to a nominal amount of up to $100 million of the senior secured bonds.  Such instruments may include interest-rate swaps and/or interest-rate caps.
The net proceeds from the sale of the Senior Bonds will be added to PPL's treasury and used for general corporate purposes, including the retirement of debt.  PPL plans to retire approximately $65 million of first mortgage bonds in 2003. 
We have examined PPL's instant securities certificate and have determined that the proposed issuance appears to be necessary or proper for the present and probable future capital needs of the utility and, as a result, the securities certificate should be registered; THEREFORE, 

IT IS ORDERED:

That the securities certificate of PPL Electric Utilities Corporation for the issuance of senior secured bonds and first mortgage bonds to support up to $100 million of additional debt is hereby registered.



BY THE COMMISSION,






James J. McNulty






Secretary

 (SEAL)

ORDER ADOPTED:  January 23, 2003
ORDER ENTERED:   January 23, 2003  
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