PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, PA 17105-3265
Public Meeting held February 20, 2003 

Commissioners Present:


Glen R. Thomas, Chairman


Robert K. Bloom, Vice Chairman


Aaron Wilson, Jr.


Terrance J. Fitzpatrick


Kim Pizzingrilli

	Securities Certificate of FiberNet Telecommunications of Pennsylvania, LLC for its participation in the issuance of secured promissory notes in a principal amount up to $33 million.


	          Docket No.

          S-00020935



ORDER

BY THE COMMISSION:


On December 23, 2002,  FiberNet Telecommunications of Pennsylvania, LLC (FiberNet-PA) filed pursuant to Chapter 19 of the Pennsylvania Public Utility Code, 66 Pa. C.S. §§1901, et seq., a securities certificate for the issuance by the utility and its affiliates of up to $33 million of secured promissory notes.  At the time of filing, the utility also volunteered an extension of the 30-day statutory consideration period for an additional 30 days, or until February 22, 2003.  FiberNet-PA is certificated as an IXC reseller, CAP and CLEC, and is wholly owned by Mountaineer Telecommunications, LLC (Mountaineer), Charleston, West Virginia.
Together with its affiliates FiberNet, LLC (FiberNet) and FiberNet Telecommunications of Ohio (FiberNet-OH), FiberNet-PA has arranged with a regional bank and a commercial lender for a loan of up to $33 million.  The loan is to have a final maturity of September 20, 2008 and will also require quarterly payments of principal in amounts increasing as scheduled by the loan agreement and an amendment filed with the securities certificate.  Interest is to be calculated based upon a specified base rate or the applicable LIBOR, plus certain margins, as set forth in the loan agreement.  The lenders will have a security interest in both tangible and intangible assets of the borrowers and the loan will be secured further by the guaranty of the parent, Mountaineer.

Proceeds of the loan will be used by FiberNet-PA and affiliates as working capital and for general business purposes.  In addition, proceeds will finance the borrowers’ purchases of telecommunications equipment, including certain equipment installed prior to the closing of the loan.
Having reviewed this securities certificate of FiberNet-PA, we have determined that the issuance of secured notes is necessary or proper for the present and probable future capital needs of the utility, and as a result the securities certificate should be registered; THEREFORE,

IT IS ORDERED:

1.  That the securities certificate of FiberNet Telecommunications of Pennsylvania, LLC for the issuance of secured notes by the utility and affiliates is hereby registered.
2.  That within 30 days of the execution of the amendment to its loan agreement, FiberNet Telecommunications of Pennsylvania, LLC file with this Commission copies of both the executed loan agreement and the executed amendment.






BY THE COMMISSION,






James J. McNulty







Secretary

(SEAL)

ORDER ADOPTED:  February 20, 2003
ORDER ENTERED:  February 20, 2003
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