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STATEMENT OF CHAIRMAN GLEN R. THOMAS
Today the Commission takes action in a matter of significant importance for Pennsylvania’s competitive electricity markets.  PECO seeks approval of a settlement that specifies the PECO Market Share Threshold Bidding/Assignment Process for commercial customers.  The establishment of a bidding process is required by a Commission Order approving the 1998 Joint Petition for Full Settlement of PECO Energy Company’s Restructuring Plan.
  Pursuant to the Restructuring Settlement, if less than fifty percent of PECO’s customers were shopping for electricity on January 1, 2003, then PECO would be required to randomly assign customers (by number for residential and small business customers, and by load for large commercial customers) to alternative electric generation suppliers (“EGS”).

PECO initially filed a petition for approval of a bidding process for commercial customers on October 2, 2002.  By Commission Order entered November 22, 2002, the Commission encouraged the parties to settle outstanding issues and to present the Commission with an MST proposal that is in the public interest.

I commend the parties for agreeing to a settlement that moves toward achieving the Commission’s intent to have at least 50% of PECO’s commercial customers being served by alternative EGSs.  While some parties continue to object to the settlement and bidding process on policy grounds, I believe that the settlement sets forth a reasonable proposal that is in the public interest.  
The parties to the settlement determined that the assignment of small and large commercial customers should be carried out through a competitive bidding process in the form of a uniform clearing price auction.  In this case, uniform price clearing means that all winning bidders will be required to offer customers the clearing price discount -- which may not necessarily be the discount they bid.  The bids are ranked from lowest to highest with each bidder required to offer a discount of at least 0.25% off of PECO’s tariffed rate.  In the case of the renewable bidding process, each bid is required to be an energy product comprised of at least 3.0% renewable resources.  
I note that the residential MST process must still be addressed by PECO, interested parties, and ultimately the Commission.  In order to ensure that the price discount offered to residential customers maximizes consumer benefits and promotes strong customer participation, I encourage interested parties to consider implementing the competitive bidding process via electronic bidding rather than paper bidding.  Electronic bidding promotes greater bid transparency, which effectively produces competitive clearing prices in auctions.  While I fully understand the time and cost considerations that are associated with the development of an electronic bidding process, greater bid transparency is the basis for better decisions in auctions.  Providing suppliers with a better decision-making process will likely produce a clearing price discount that will make the most of consumer benefits and increase levels of customer participation.
____________________


____________________________________

Date





Glen R. Thomas, Chairman
� Application of PECO Energy Company for Approval of its Restructuring Plan Under Section 2806 of the Public Utility Code, et al, Docket Nos. R-00973953 and P-00971265 (Order entered May 14, 1998).





