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ORDER
BY THE COMMISSION,
 
On January 9, 2003, PPL Electric Utilities Corporation (“PPL”) filed Supplement No. 31 to Tariff Electric-Pa. P.U.C. No. 201 to become effective March 10, 2003.  The filing sets forth Tariff Rule 11 which establishes terms and conditions for station power usage.

PPL states that the purpose of Supplement No. 31 is to modify PPL’s retail tariff to add a new tariff rule, Rule 11, which provides for service to Generating Facilities for their Station Power electricity usage.  This tariff change is necessary to implement the Federal Energy Regulatory Commission’s (“FERC”) June 28, 2001 Order, at Docket No. 
ER01-1936-000, which deemed certain Station Power electricity usage to be a retail electric service transaction subject to the PUC’s jurisdiction.


Under the proposed Net Service Rule, Generation Facilities may net the Station Output and Station Power over a monthly period, as determined by PJM.  In order to qualify, the Generation Facility must be:

· Owned by a single corporate entity, located at a single contiguous site, and operated by a qualified member of PJM, as defined in the PJM Operating Agreement.

· Interconnected to the Company’s facilities and taking service at 69 kV or higher, and 

· Subject to an interconnection agreement and an interconnection service agreement under the PJM Open Access Transmission Tariff and reporting the Net Energy Output on an hourly basis to PJM.
The Station Output must be used exclusively to produce electric energy that will be sold at wholesale.  The Station Power must be used to operate the electric equipment on the Generation Facility site or for the heating, lighting, air-conditioning and office equipment needs of certain buildings on the Generation Facility site.

PPL believes that proposed Tariff Rule 11 is in the public interest.  PPL states that implementation of proposed Tariff Rule 11 will reduce the likelihood of future litigation involving station power issues.  Proposed Tariff Rule 11 establishes clear procedures and rates for supply of station power to generators located in PPL’s service area.  Tariff Rule 11 will be available on a uniform basis to all eligible generators.   Also, proposed Tariff Rule 11 is consistent with the FERC’s treatment of station power.  The FERC order cited previously establish the treatment for the capacity and energy and transmission component of station power.  That treatment permits monthly netting of station power requirements against output of the generating facility.  PPL’s proposed Tariff Rule 11 follows this approach and provides for consistent regulatory treatment of station power at the state and federal levels.  PPL states that this will promote the development of competitive generation in PPL’s service area.  All customers affected by the proposed change have been notified of the filing.  No complaints or protests have been received.


The Commission has examined the proposed tariff supplement and  has determined that it appears to be reasonable and consistent with the public interest; however, approval of the tariff supplement does not preclude the Commission from investigating during any formal proceeding, the reasonableness of any charges under the tariff supplement;  THEREFORE,


IT IS ORDERED:


1. That Supplement No. 31 to Tariff Electric-Pa. P.U.C. No. 201 is hereby allowed to become effective on March 10, 2003.



2.  That PPL Electric Utilities Corporation withdraw its petition, filed on October 2, 2001, for declaratory order at the Public Utility Commission.


3.  That acceptance does not preclude the Commission from investigating during any formal proceeding the reasonableness of any charges under the Tariff Supplement.


4.  That the proceeding at Docket No. R-00038079 be closed.

BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:   March 6, 2003
ORDER ENTERED:   March 6, 2003



5
4

