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ORDER

BY THE COMMISSION:


On February 7, 2003, PECO Energy Company (“PECO” or “Company”) filed Supplement No. 45 to Tariff Electric-Pa. P.U.C. No. 3 (“Supplement No. 45”).  The purpose of this filing is to postpone the application of the residential market based pricing rules (“Monthly Pricing Option”) from May 1, 2003 to May 1, 2004.  In addition, the Company requests that the Public Utility Commission (“Commission”) waive the 60 day notice requirement of 66 Pa. Code Section 1308(a) in order to allow the postponement to become effective on March 7, 2003.  



PECO’s Monthly Pricing Option which it is requesting to be delayed was specifically approved by Commission Order at Docket Number R-00005882.  That filing provided tariffs for Competitive Default Service (“CDS”) for residential customers in order to be in conformance with the terms and conditions of Section L, paragraph 38(e) of the Joint Petition for Full Settlement at Docket Nos. R-00973953 and P-00971265.



Pursuant to the CDS provisions of PECO’s restructuring settlement, PECO was permitted after January 1, 2001 to implement a requirement that residential customers returning to PECO for provider of last resort (“PLR”) service under capped rates, be required to purchase electricity from PECO for a period of twelve months (the “Standard Pricing Option”).  The CDS provisions also permitted PECO to alternatively provide customers returning to PLR service with the option to receive service on a monthly published generation market rate basis, as opposed to capped generation rates, without the twelve month stay requirement (the “Monthly Pricing Option”).  Returning customers would be given an opportunity to elect PLR service protected by the current rate cap.  Those who did not elect PLR service protected by the rate cap would be defaulted to a market priced month to month service from which they would be free to leave at any time.  Those who elected rate cap protected PLR service would be prohibited from choosing another electricity generation supplier for a twelve month period.


According to the Settlement at Docket No. R-00005882, effective 
January 1, 2002, when a customer on Rate Schedule R, RT, RH and OP, other than a customer receiving CDS, returns to PECO from an electric generation supplier, the customer will have the option to choose either: (1) the monthly pricing option for energy and capacity charges or (2) the tariffed, capped rate for energy and capacity for a minimum of twelve months (“Standard Pricing Option”) from the date of return.



In addition, terms of the Settlement require that prior to May 1st of each year, PECO will include information in its Energy News mailing to customers that notifies customers of the upcoming market rate on the Monthly Pricing Option for the summer period (June through September).  PECO and the OCA will jointly draft and agree upon the language, content and appearance of this notification.  The parties will also seek input and review of the Commission’s Bureau of Consumer Services.


Furthermore, prior to May 1st of each year, PECO will post on its website the upcoming market rate for the Monthly Pricing Option.  



The Company avers that the postponement of the Monthly Pricing Option is necessitated by the concurrently planned implementation of the Market Share Threshold (MST) program.  Upon approval by the Commission, the MST program will assign residential and commercial customers to an alternate Electric Generation Supplier as required by PECO’s 1998 Electric Restructuring Settlement and will require substantial customer notice, call center resources and programming resources.  


Delaying the Market Based  Pricing Program will mean any residential customer, returning to PECO Energy in the Summer of 2003, will be under the Standard Pricing Option for their Energy and Capacity Charges without any obligation to take generation services for a 12 month period.  PECO submits that the delay will have no adverse consequences to customers as the Energy and Capacity Charges will be the Standard Pricing Option currently in effect.


Investigation and analysis of this proposed tariff indicates that the proposed changes appear to be in the public interest; THEREFORE,


IT IS ORDERED:



1.  That PECO’s request for waiver of 66 Pa. Code §1308(a) to permit Supplement No. 45 to Tariff Electric- Pa. P.U.C. No. 3 to take effect on twenty eight (28) days notice rather than the sixty (60) days notice otherwise required, be and hereby is approved.

 

2.  That Supplement No. 45 to Tariff Electric – Pa. P.U.C. No. 3 filed February 7, 2003, be and hereby is approved.


3.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.



4.  That this Docket No. R-00038183 be closed.

BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  March 6, 2003

ORDER ENTERED:  March 6, 2003
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