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ATTENTION: KENT D MURPHY

Re:  Affiliated Interest Agreement between PECO Energy Company

        and Exelon Energy Corporation


Dear Mr. Murphy:


On January 24, 2003, PECO Energy Company (“PECO”) and Exelon Energy Corporation (“Exelon”) filed an Affiliated Interest Agreement.  This agreement is filed in accordance with the requirements of Section 2102(b) of the Public Utility Code, 66 Pa. C.S. §2102(b).  The Commission extended the period for consideration for this Agreement until further order of the Commission.  The Agreement would allow PECO to participate in long-term and short-term gas commodity transactions and limited term natural gas asset management transactions with affiliates in the Exelon Corporation.


Upon review of the Company’s filing, it does not appear that this filing is unreasonable or contrary to the public interest.  Therefore, this filing is hereby approved.  However, approval of this filing does not constitute a determination that such filing is consistent with the public interest, and that the associated costs or expenses are reasonable or prudent for the purposes of determining just and reasonable rates.  Furthermore, the Commission’s approval is contingent upon the possibility that subsequent audits, reviews, and inquiry, in any Commission proceeding, may be conducted, pursuant to 66 Pa. C.S. §§2102, et seq.  In addition, this approval will apply only to the agreement(s), service(s), matters, and parties specifically and clearly defined under this instant filing as well as under any associated and previously filed filings.









Sincerely,









James J. McNulty









Secretary

cc:  Kerry Klinefelter, FUS

       Janet Patrick, Secretary’s Bureau

