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	Re:  Commonwealth Telephone Company of Pennsylvania, Petition and Plan for Alternative Form of Regulation Under Chapter 30
	P-00961024

	2001 Biennial Update to Network Modernization Plan
	


ORDER

BY THE COMMISSION:


Before us for review is the 2001 Biennial Update Filing (2001 Update), filed on December 21, 2001, by Commonwealth Telephone Company of Pennsylvania, (CTC), to Commonwealth’s Network Modernization Plan (NMP), relative to Commonwealth’s provision of telecommunications services within the Commonwealth as a Local Exchange Carrier (LEC).  

History of the Proceeding



By Order entered on January 17, 1997, this Commission approved Commonwealth Telephone Company’s Petition for Alternative Regulation and NMP pursuant to Chapter 30 of the Public Utility Code (Code), 66 Pa. C.S. §§3001-3009.  On June 27, 1997, Commonwealth submitted its initial NMP report.  Commonwealth’s NMP provides a specific timetable for Commonwealth to achieve universal broadband availability and to convert 100% of its interoffice and distribution telecommunication network to broadband capability by December 31, 2015. 



On August 27, 1998, the Commission reopened its proceeding at Docket No. M‑00930441, Re Implementation of Chapter 30 of the Public Utility Code, to consider adoption of reporting guidelines for use in filing biennial updates.  By Order entered May 17, 1999, reporting guidelines were adopted for use by all companies required to file biennial NMP updates pursuant to Chapter 30.  These guidelines consist of a list of thirteen (13) requirements that must be addressed by the companies in each biennial NMP update.



On December 21, 2001, Commonwealth filed its First Biennial Update.  Staff subsequently contacted Commonwealth, to review this filing.  Several data requests were forwarded and subsequently answered by Commonwealth.  

A.  Commonwealth’s Network Modernization Plan




A review of the information provided by Commonwealth, indicates that the Company has met or exceeded its Commitments in all categories.

B.  DSL Deployment


1. CTC’s DSL Offerings



CTC is currently deploying DSL with four different speed options.  DSL purchasers need to properly assess their individual data speed requirements in order to choose which DSL Service will work for them without paying for unnecessary speed.  

	DSL Service
	Download Speed
	Upload Speed
	Installation Charge
	Modem Charge
	Monthly Charge

	640Kb/160Kb
	640Kb
	160Kb
	$0
	$0
	$49.99

	1.54Mb/320Kb
	1.54Mb
	320Kb
	$0
	$0
	$229.99

	320Kb/320Kb
	320Kb
	320Kb
	$0
	$0
	$89.99

	768Kb/768Kb
	768Kb
	768Kb
	$0
	$0
	$249.99


2. DSL Availability and Customer Sales




As data submitted by Commonwealth indicates, the Company is providing some degree of DSL availability in nearly all of its exchanges.  DSL availability should increase over time as additional central office equipment will make DSL available in all exchanges and improvements in outside plant will permit DSL service on all access lines.  Increased DSL availability should be apparent when CTC next NMP Report is filed.  



Currently, only a relatively small percentage of Commonwealth’s customers have chosen to take DSL service where available.  However, CTC’s DSL customer sales should increase over time as availability increases.  Sales should also increase as more customers migrate from Internet dialup service to DSL service. 

C.  The 13 Guidelines  




On August 27, 1998 this Commission reopened our proceeding at Docket No. M‑00930441, Re Implementation of Chapter 30 of the Public Utility Code to receive comments from interested parties to assist in developing reporting guidelines for all companies required to file biennial updates to their network modernization plans under Section 3003(b)(6) of the Public Utility Code  66 Pa C.S.A. § 3003(b)(6).  On May 17, 1999, we entered an order at that docket which established reporting guidelines for biennial NMP update filings.




In meetings with the Pennsylvania Telephone Association (PTA) and the small Telephone Companies (including Commonwealth), it was agreed that documentation currently being filed with the FCC could be utilized by these companies to provide the details of broadband deployment for their NMP update filings.  The goal was to satisfy the requirements of Guideline Nos. 1 and 2 (relating to the number of customers actually buying broadband services and the type of broadband service they are actually buying).  




However, upon review of this documentation as it was populated with data, and in view of the Commission’s request for additional data in conjunction with a previous NMP update review, it became apparent that additional detail would be required.  Accordingly, additional data sheets were developed to provide details of ISDN and DSL provisioning.  In addition for DSL, details were requested as to sales to customers, as well as availability by exchange.

· Broadband Sales to Customers  Information for Guidelines 1 and 2 as well as Guidelines 3, 5, and 6 are provided in the original filing as well as in answers to data requests.

· Explanation of Planned Architecture  Commonwealth has provided a detailed narrative of its planned network architecture for Guideline 4.

· Balanced Broadband Availability In response to Guideline 7, the Company indicates that it was designated a rural carrier in the Commission Order docketed at M-00960799.
· Level of Capital Investment For Guidelines 8 and 9, the relevant information is found in Commonwealth’s Annual Depreciation Report filed on June 11, 2002.
· Joint Ventures For Guideline 10, Commonwealth indicates that it currently has no joint ventures.
· Products and Service that enhance the quality of life for those with disabilities   For Guideline 11, the Company cites the availability of CLASS services (Section A) in conjunction with products and services that enhance the quality of life for those with disabilities.

· Guideline 12 relates to the continuation of other reporting requirements and Guideline 13 relates to the treatment of proprietary information.




Based on our review of the information outlined above, we find that Commonwealth is in compliance with the 13 Guidelines.  Inasmuch as Commonwealth has shown that it meets or exceeds its NMP commitments, we will approve the First Biennial Update to the Network Modernization Plan filed by Commonwealth.; THEREFORE,



IT IS ORDERED:
1.
That Commonwealth Telephone Company of Pennsylvania’s First Biennial Update Filing filed on December 21, 2001, be approved as filed.

2. 
That it is directed that a copy of this Order be served upon Commonwealth Telephone Company of Pennsylvania

3. 
That this case be marked closed.










BY THE COMMISSION,










James J. McNulty










Secretary

(SEAL)
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