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ORDER
BY THE COMMISSION:


On March 10, 2003, PECO Energy Company (“PECO” or “Company”) filed Supplement No. 47 to Tariff Electric-Pa. P.U.C. No. 3 (“Supplement No. 47”) to become effective May 15, 2003.  In Supplement No. 47 PECO proposes to modify Interruptible Rider – 2 (Experimental) to make it permanent as Interruptible Rider – 2 (IR-2) (“IR-2”) and to incorporate enhancements to facilitate more demand side response from customers.


The Company states that the proposed changes should facilitate and encourage more participation from the 1,500 commercial and industrial customers that the Company estimates may potentially meet the eligibility criteria of IR-2.

The following is a description of the changes to Interruptible Rider – 2 in PECO’s Tariff:

Availability.

Participation in the experimental rider is limited to a total of 300 MW of aggregate interruptible load.  Supplement No. 47 eliminates this provision which was only intended to provide a cap during the experimental period.
Load Requirement.

To be eligible for the experimental rider a customer has to have the ability to curtail, at a minimum, the greater of 250 kW of load or five percent (5%) of its peak demand.  Supplement No. 47 reduces the minimum to the greater of 100 kW of load or five percent (5%) of peak demand. 

Term of Contract.

The experimental rider is available for the period starting April 5, 2001 and ending May 31, 2003.  Service under the experimental rider can be extended past May 31, 2003 if PECO extends the experimental rider or makes it permanent.  Supplement No. 47 eliminates this language and states that the contract term for service under IR-2 shall be for a period of no more than one year.
Curtailment.

Subject to the restrictions contained in the “Other Riders” section of Interruptible Rider – 2 (Experimental), the contracts for customers receiving service under Interruptible Rider - 2 (Experimental) may include provisions for Active Load Management (ALM) and/or Economic Curtailment.  Supplement No. 47 adds an option to incorporate PJM Load Response Programs.  PECO would act as a PJM Curtailment Service Provider for customers receiving service under IR-2 and who wish to participate in PJM’s Economic and Emergency Load Response Programs.
Rate and Billing.


In the experimental rider the Interruptible Demand Credit (“IDC”) is established in a customer’s contract and is a percentage of the capacity weighted average of the monthly clearing price for PJM capacity auctions associated with the billing month.  The percentage will not exceed 100%.  In Supplement No. 47 the IDC continues to be established in a customer’s contract but is based on a negotiated percentage of the clearing price for applicable PJM capacity auctions and/or prevailing capacity prices the Company pays to obtain sufficient capacity for its customers.  The percentage will not exceed 100%.
Penalty for Failure to Curtail.

In any billing month in which a customer fails to comply with a mandatory ALM curtailment the Company will not apply the IDC to the customer’s bill.  The customer will also be responsible for any penalties or other economic consequences imposed by PJM, as described in PJM manual M-19, or the successor thereto.  Supplement No. 47 adds that if a customer participates in the PJM day ahead economic program, appropriate penalties, as described in PJM’s FERC Electric Tariff, will apply.


Upon our review of Supplement No. 47, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time.  THEREFORE,



IT IS ORDERED:



1.  That Supplement No. 47 to Tariff Electric-Pa. P.U.C. No. 3 is hereby allowed to become effective on May 15, 2003.



2.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.

3.  That the proceeding at Docket No. R-00038265 be closed.

BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  May 1, 2003
ORDER ENTERED: May 1, 2003 
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