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ORDER
BY THE COMMISSION:


On March 25, 2003, PECO Energy Company (“PECO”) filed Supplement No. 48 to Tariff Electric – PA P. U. C. No. 3 which contains clarification language to certain penalty provisions of the Large Interruptible Load Rider (“LILR”).  The primary purpose for the changes is to clarify the firm demand adjustment period and add a provision to assure that the new firm demand will not be used during any summer month to establish demand minimums in the subsequent winter period.  PECO requests that Supplement No. 48 becomes effective on May 30, 2003.



Generally, LILR allows eligible customers to contractually agree to a firm demand for Rate HT billing purposes based on the level the customer can curtail to when an interruption is called.  On-peak interruptible usage is billed at Locational Marginal Pricing (“LMP”) plus gross receipts tax, $.0049/KWH for Variable Distribution Charges and $.0053/KWH for Transmission Charges.


The subsection of the LILR titled, “Penalty For Failure To Interrupt” contains a provision to reset the customer’s firm demand in the event the customer fails to curtail its load to its contract level.  The change to subsection A.1, “Firm Demand Adjustment” adds clarity by specifically stating the firm demand adjustment period is a minimum of 12 months in the event of a failure to interrupt, as well as adding assurance for the customer that the Company will not use this new firm demand during any summer month to establish demand minimums in the subsequent winter months for penalty purposes.  In the past, there has been some customer confusion as to the interaction of subsection A.1 with the text appearing under the subheading, “Request For Test”.  


PECO stated that as of December 31, 2002, it served 1,530,395 customers and currently has seven LILR customers.  PECO also stated that it has informed the seven LILR customers, either directly or through communications with the Philadelphia Area Industrial Energy Users Group (“PAIEUG”).  The customers have either indicated approval or a neutral position to the clarification.  PECO affirmed that the proposed change will not have any impact on the services it renders to the public.  Also, the proposed change will not directly or indirectly affect its revenue and expenses.  



Investigation and analysis of this proposed tariff filing indicate that the proposed change does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest; THEREFORE,


IT IS ORDERED:



1.  That Supplement No. 48 to Tariff Electric-Pa. P.U.C. No. 3 be and hereby is approved.



2.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.



3. That this proceeding at Docket No. R-00038296 be closed.



BY THE COMMISSION,


James J. McNulty



Secretary
(SEAL)

ORDER ADOPTED: May 22, 2003
ORDER ENTERED:  May 22, 2003  
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