PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, Pennsylvania 17105-3265
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Pennsylvania Public Utility Commission

                            v.

Hebert B. Smith & Patricia L. Agee, Copt.,

t/a Samuel W. Smith Moving & Storage                                                       A-00111095                                                                                                          

                                                                                                                           R-00038517
ORDER

BY THE COMMISSION:


 Clair Neilson Tariff Agency on behalf of Herbert B. Smith & Patricia L. Agee, Copt., t/a Samuel W. Smith Moving & Storage has filed Tariff Freight Pa. PUC No. 6 on  February 5, 2003 and proposes a total increase in revenues of $28,386 to cover increased operating expenses.


Carrier proposes to increase its hourly 3 men and vehicle normal complement charge by $11.00 in order to generate this revenue increase. Carrier currently charges $74.00 per hour and proposes to charge $85.00 per hour. The rate increase to support this additional revenue is 14.9 % ($74.00 to $85.00). 

Carrier’s total household goods intrastate revenue is $238,134 (the revenue affected by this hourly proposal is $190,507).

Carrier requests that the proposed tariff become effective June 16, 2003. The current rates have been in effect since  March 15, 2001.

Carrier submitted detailed financial records and other supporting data in support of its request. Carrier has calculated that the increase will produce additional PUC revenues of $28,386 ($190,507 x 14.9 %).

INCOME AND EXPENSE STATEMENT
JANUARY 1, 2002 TO DECEMBER 31, 2002

CARRIER PROJECTED TOTALS

                                                                                                                     Projections With
                                                                Actual             Adjustments            Adjustments

                                                                    $                           $                              $
	
	
	
	

	Operating Revenues:
	
	
	

	
	
	
	

	Intrastate Revenue
	238,134
	28,386
	266,520

	
	
	
	

	Total Revenues:
	238,134
	28,386
	266,520

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Transportation
	168,414
	8,420
	176,834

	Maintenance
	16,112
	806
	16,918

	Advertisement & Utilities
	8,641
	432
	9,073

	Administrative
	8,815
	441
	9,256

	Insurance
	18,566
	928
	19,494

	Officers Salaries
	5,000
	250
	5,250

	Taxes & Licenses
	18,645
	932
	19,577

	
	
	
	

	Total Expenses:
	244,193
	12,209
	256,402

	
	
	
	

	Net Income:
	(6,059)
	16,177
	10,118

	
	
	
	

	Operating Ratio:
	102.5%
	
	96.2%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES


The carrier avers that the increase is necessary to cover increased wages for drivers of $8,420; vehicle maintenance and fuel of $806; terminal utilities of $432; dispatchers salary $441; vehicle and terminal insurance $928; operating taxes (PUC Assessments) and licenses $932; and, officers salaries of $250.
ANALYSIS


Carrier proposes a $28,398 increase in revenue to cover increased expenses of $12,209.

In order to generate this revenue increase, Carrier proposes to increase its 3 men and vehicle normal complement charge of $74.00 per hour to $85.00 per hour. We conclude that the data compiled and submitted by the carrier supports this increase. The requested rate revenue will improve the carriers operating ratio from 102.5% to 96.2%.


Staff review of Commission records reveals that American Moving & Storage, at A-00109401, 1st Revised Page 16 to Tariff Freight Pa. PUC No. 54, effective May 15, 1995, is charging $88.00 per hour. C. James Link t/a Walls Delaware Valley Moving & Storage/Havertown/Westtown Moving & Hauling, A-00106821, 4th Revised Page 106 to Tariff Freight Pa. PUC No. 54, effective April 10, 2003, is charging $95.00 per hour.
CONCLUSION


We have determined that the above financial justification supports the proposed revenue increase of $28,386. The operating ratio resulting from the increase appears sufficient to generate a profitable margin necessary to provide safe, dependable and continuous service to the public: THEREFORE,

IT IS ORDERED:

1. That Tariff Freight Pa. PUC No. 6 be approved to become effective                  June 16, 2003. 

2. That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED: June 12, 2003
ORDER ENTERED: 6/13/03
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